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INDEPENDENT AUDITOR'S REPORT

The Resolution Professional
(Appointed Under Insolvency & Bankruptcy Code r2016 ["IBC" or "Code"])
Steelco Guiat at Limited

Report on the Audit of the Standalone Financial Statements

Opinion

\fe were engaged to audit the standalone financial statements of Steelco Guiatat Limited ("fhe

Company"), which comptises of the Balance Sheet as at Marqh 31,2]Q27,the Statement o{Ptofit and

Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Cash

Flow Statement for the year then ended , artd a summary of the signihcant accounting policies and

other explanatory information.

In our opinion and to the best of our information and according to the expianations given to us, the

aforesaid standalone financial statemerits give the information requited by the Companies Act,2013

(,,Act,,) in the tnallner so tequired and give a true and fau r.ierv in confotmity rvith the accounting

principles general,ly accepted inlndia, of the state of affaks of the Company as at 31 March 2423'

and its profit and other comprehensive income, changes in equi.ty and its cash flows for the yeat

ended on that date except for poilts mentioned in Emphasis of Matters'

Basis for Opinion

!7e conducted our audit in accoreiance with the Standards on r\uditing (SA, specified under Section

143(10) of the Act. Our responsibilities under those SAs are furthet described in the Auditor's

Responsibilities for the Audit of the Staadalone Financial Statemeqts section of out report. We are

independent of the Company ira accordance 'u;ith the Code of Ethics issued by the Institute of

Chartered Accountants of India together v'ith the ethical requirements that are relevant to our audit

of the standalone financial stateffnerits under the provisions of the Act and the Rules thereunder, and

we lrave fulfilled our other ethical responsibilities in accordance with these requiremeats and the

Code of Ethics. 'We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opiniogr orr the standalone ft-rlancraT statements'

Emphasis of Mattet

1. We draw attention to Nr.rte No. 41, to standalone Fi4ancial Statements which describe the

Company's olgoing Corporate Insolvency Resolution Process under the Insolvency and

Banknrptcy 1(r ('the code') and telated matters.
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2. The company was admitt',:d in the Corporate lnsolr-encr- Resolution Process (CIRP) on 31"

Deccmbet 202U and C.\ Nirar- Anr-rpam -farkas s,as appointed as Resoiution Professional

(RP) bl the Hon'ble National Compani- I-arv 'I-nbunal ,\hmedabad Bench (Court no. II)
('Hon'ble NCLT). Sr-rbse<1uentlv. Hur'};lc N(.lLT r-tclc it-s orclet no. IA No. 7(r3/(,\H\I)/2022
in CP(IB)/342/G\H\T)2o2(l prollounced on 31",Julr,2023 ('the otdet') approved the

Resolution Plan submitted bt, N{/s Next Orbit Grorvth Fund-III ('successful Resoiution

Appiicant') in respect of thc colnpafl\'. I{ou,er.er. cluring ti-re frnancial year 2022-23, the

compafl\rrvas under CIR1'and accordingir,porvcrs of tire Board of Directots continued to be

suspendccl"

3. Accounts har.e been deciarecl baseci on the prolisron of IRC reiating to claims admitted,

Claims rvhich were not adrnitted and bci'ond the linritation per-iocl har-c been rvritten off.

4. Contingent Assets and Lirrbilities from serial no. (i), (u)a, (ii)b, (ii)c, (il)d, (irl (ii)g, (11)h, (ri)i, of
Note no. 40 are not bcing, rcvics,ecl because of thc mortarir-rrn period under sec 1.1 of the IRC

Act 201(r.

5. Dunng the r-ear icasc rvitl'r GIDC authorities is not renerved rvith effect fiomJuiy 2019. Non-

tenerval mav affcct thc gor ng coocern of thc compafl\-.

6. The company wotks on propdetary softwate under the DOS s)rstem which is outdated. MIS

and audit evidence models do not exist in the softu,ate for r.erificadon.

Key Audit Matters

I{er, audit matters are those matters tl-rat, in ()ur pr(,tcssional iud.qment, were of most significance in

our audit of the standalonc finan*:ial statements of thc cur-rent pcricld. These matters rvere addressed

in the conte\t of our audit of tlrc stalldalone financial statements as a rvhole, and in formins our
opinion thereon, and w-e do not provide a sepafate opinion on these mattefs. V'e har.,e determined
the matters described below to br.: the audit matters to be communicated in our
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Key Audit lVfatters Response to Key Audit Matters
Duting out Audit tevierrr:
. We have relied upon the Inventory Valuation
report of the Independent Valuer appointed by
IBBI under the regulation of the IBC Act.

Inventoties represeflt 1096 (approx.) of the total
asscts of the (Jompanr, as at Nlarch 31, lttll.
Such inr:cntories are held :;lt rhc thcton,
rrarehouse as at the reporting date. Considerins
the number of itcms and the ler.el of irtr-rnrotr-
held across its facton rinatehourle, as u,eli as the

phvsical verification of these inventories at these

locations are concluctcd on diflerent dates, the
risk of the eristcnce of such in r.efltollr anc'l tl-re

identilqpagion ofo6r[on-mo\111:j.,,b.solete /
l- !"r^ r,l-
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Infotmation other than the Firaancial Statements and Auditor's Report thereon

The Company's Resolution Professional is responsible for the other information. The other
information compdses the information included in the Annual Report but does not include the
ftnancial statemeflts and our audit.or's report thereon.
Our opinion on the financial statements does not cover the other information and we do flot express
any form of assurance conclusion thereon.
In connection with our audit of the financial statemeflts, our responsibiJity is to read the other
in{ormation and, in doing so, consider whethet the other information'is matetially inconsistent rr.ith
the financial statements or our knowledge obtained in the audit or otherwise appears to be matedally
misstated.
I{ based on the work we have performed, we have nothing to report in this regard.

Management's and Resolution Professional's Responsibilities for the Standalone Financial
Statements

The Company's Resolption Professional is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Acr") with respect to the preparation of these standalone frnancral
statemeflts that give a true znd fur view of the state o{ affurs (financial position), profit or loss
(financial petformance including other comprehensive income), changes in equity and cash flows of
the Company in accordance wirh the accounting principles generally accepted in India, including the
accounting Standards specified under section 1,33 of the Act. This responsitrility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguatding the assets of the Company and for preventing and detecting frauds aad other
irtegr.rlarities; selection and application of appropriate accounting policies; making iudgments and
estimates that zre reasonable and pnrdent; and design, implementation, and mainteflance of adequate
internal financial cgnttols, that s':te opcratine ef-fcctir.eh- for ensuritg the accuract and completencss

7*1
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damaged inventory is a signifrcaflt atea of audit
importance. The inr.efltory,- r.aluation also
requires tr^afiageflefit estirrratr:s torvards the
write-down of inventory itenrs to their net
rcaltzable value (wherever applicable) and
allowance for slow-moving ( )r non-moving
inventory including obsolescencn: risk.

Considering the relative signrificance of the 
IInventory to the Standalone financial 
I

statements, we have consi.dered the existence of I

Inventory and allowance of slow / non,moving
1lryqlgry and obsolesceflce as k,ey audit matters.
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of the accounting records, relevarrt to rhe ptcparation and presenration of tire furancial starement that
g1\-es a truc'and faitlicrv and is frec from matcrial rnisstatement, u,hether clue to fraud or errot.

In prepadng tirc financial statemrjnts. il-rf,nase1ncltr is tcsponsible for assessing the Companv,s ability
to continue as a going colrccrlr, ,Jisclosing, as appJrcable, marters rclatecl to going col]cern and using
the going coflcefrr basis of accouirting unless 1r-rallagcmer-rt either intenrls to liquidate the Company or
to cease operations orhas no rcalrstic alternatir-e but tr do s,.

The llesolution Professional ts also tesponsible for or-ersceine the companfs financiai reportlng
pfocess.

Auditor's Responsibilities for trhe Audit of the Financial Statements

Our objectives are to obtain reasq:nabie assurarlce about whether the standalone financial statements
as a whole are free fiom material misstatement, whether due to fraud or error and to issue an
auditot's repoft that includes our opirrion. Reasoaable assuraflce is a irigh level of assurarice but is
not a guarantee that an audit ,conducted in accordance with sAs will always detect a matetial
misstatement when it exists. lvlisslatemerits cafl arise from ftaud or eror and are considered material
if, rndividually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standal one financial statements.

As part of an audrt in acc()r'ditncc srrth S.\s, u,e crercise professic-rnal judgnent ancl maintain
professional skepticism througho,.rr thc auciit. \\.e also:

o Idefltit' and as-sess tl-re risks of rnatcdal nrisstarerncnr of the standalone financial statcmenr-q,
rvhetirer due to fraud or cr:ror, dcsign and perforrn audit procedurcs responsive to those risks,
and obtain audit evidence that rs sr-rfficicnt anci appropriate ro pror.idc a basis for our opinion.'Ihc risk of not detectrng a nlatcliai misstarer-neflt resultina from fraud is highcr than ftr one
tcsulting ftom etror, as ftaud mav invr>h-e collusion, forgetr., intentional omissioas,
misreprcsentations, rtr the or.erri,le ,,f irt..rnal control.

o Obtain zrn understanding of internal coltrol reler.ant to the auciit in orcler to design audit
ptocedures that are apptrlpriate rn the circumstances. Undcr Section 113(3)(, of the'icq .rre
are also respctnsible for cspressinq,,ut,rpinitin on rvhcdter the companr, lras ade.1.,ate intc,-rnal
financial controis rvith reference to hnancial statements in ptu.. and th. operating
effectiveness of such conti:o1s.

o I'r'aluatc the appropriatt'ncss of accor-rlting policies used anii the rcasonableness of
accounting esrirnare"- anrl rclarcd ciisciosr-rres macle br. the Xfanagemcnt and Reso]ution
Pr:ofessional.

o Conciude oo the approprtateness of the \Ianagen'renr and Resolution Professional use of the
solng concern basis of ac,:oltlttiltg in the preparation of standakrne financial statc:ments and,
based on the audit evicien:e ol:tainecl. x,hcther a matefiai uncertain t\,' exists related tr; events
or conditir-rns that mav casit significanr doubt on dre Companlr's abilitv to continue as a going
concern. If material uncertainfi, cxlsrs. \\'e are required to drarv atteutiot in

ted ciisckrsr-rres in tirc standalone financial statcmenrs or. if stich
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a

disclosures are inadequatei, to modi{, our opinion. Our conclusions ate based on the audit
er,-idence obtained up to, the date of out auditor's report. Florvevel, futute evefits or
condrdons mav cause rhe (lompanv to cease to condnue as a going concern.

Evaluate the overall presentation, stlllcture, and coflteflt of the standalone financial
statemeflts, including the disclosures, and rvhether the standalone financial statements

represent the underlying transactions and eyeilts in a manner that achieves fair presentation.

$(e communicate with those cha,rged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, includingarly signiflcant deficiencies in
internal control that we identi$, cluring our audit.

We also provide those charged tith go\.ernance with a statcmeflt that rve harrc complied rvith
reler.anr ethicai reciuirements :iegarding independcnce, and to communicate rvitir thetr ali

relationsllps and other matters that mav reasonablr, be thought to bear ofl our independence, and

where applicable, relatcd safcguar"cls.

From the matters cornmunicated rvith those charged with governaflce, we detetmine those mattefs
that were of most significance in the audit of the standalone hnancial statements of the current
pedod and arc therefore the ke1' audit matters. We describe these mattets in our auditor's report
unless law or regulation preclucles public disclosure about the matter ot when, in extremely rare

circumstances, rve determine that a matter should flot be communicated in our feport because the
adverse consequences of doing so rvould reasonably be expected to outrveigh the public interest
benefits of such communicadon.

Report on Other Legal and Regulatory Requirements

1. ,\s required br- thc (-omparries (\i-rditor's Rc;rort) Ordet, 2016 ("the Order") issr-red br- thc
Central Gor-cfnnrent in terr.ns of Secriol 143(1 1) of the Act, rve gn,e in "Aflflexure A" a

statement on the matters specified in paragrapl-rs 3 and 4 of the Order.

2.

r\. AsrequircdbvSection 14-l(3)of the-\ct,basedoflouraudit,we reportthat:
a) N,'e har.e sought irncl rrbtained all the infirtmation and erplanations subject to thc matters

describcd in the Emp hasis of Nlatter section abor.e. w-hich to thc best of out knorvledge
and belief were necess:in- frrr thc purposes of our audit.

b) In our opinion, subject to the matfers de"^cribed in the Emphasi"- of N'fatter section abot.e,

proper books of accor-urt as rcquirccl bv ias, har-e bcen kept by the Company so far as it
appeafs ftom our e\arrinadon c.rf- thosc books.

c) Subject to thc mattcrs; dcscribccl in the Umphasis of Nlatter section abovc, the Balance

Sheet, the Statement of Prr;fit ancl l,oss inclr-rcling Other (Jornprehensir.e incomc, thc

5@)
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statemeflt of changes in equity and the Cash Flow Statement dealt w-ith by this Report are

in agpeement with the t:ooks of account.

d) In our opinion, the a foresaid standaionc financial statements comply with thc ind AS
specified undcr Scctiorr I33 of the 1ct.

f) The company was adrmitted in the Corporate lnsolveacy Resoiution Process (CIRP) on
31.t December 202A and CA Nirav Anupam Tarkas was appointed as Resolution
Professionul (RP) by the Hon'ble }-Tational Company Law Tribunal Ahmedabad Bench
(Coutt no. {1) ('Hon'b}e NCLT'). Subsequently, Hon'ble NCLT vide its otdet no. IA No.
763/(AIIW/2022 in CP(IB)/342/(,\Hl'{)2020pronounced on 31't }:uly 2023 ('the otdet')
approved the Resolutir:n Plan submitted byM/s Next Orbit Growth Fund-III ('successful
Resolution Applicant') in respect of the compafly. However, during the financial. year
2022-23, the company was under CIRP and accordingly powers of the Boatd of Directors
continued to be suspended. llence tems of Section 1648) of the Act ate not applicable to
the company.

d The reseryatioas relating to the maintenance of accouflts and other matters connected
therewith ate 

^s 
stated in the Emphasis of Matter section above.

h) We have also audited the internal finarctal controls over financial repoting (with
reference to financial sitatements) of the Compafly as ofl 31" Match 2A23, in conjunction
with our audit of the fiinancial statements of the Company for the year ended on that date
and our report dated 154 February 2024, as per "Annexure 8".

B. With respect to the othe,t matters to bc rncluded in the Auditot's Repofi in accotdance rvith
Rule 11 of the Companies (-\udir ancl -\r-rdjtors) Rules, 2011, in our opinion and to the best

of c.rut information and accorcling to thc erplanations givcn to LIS:

4 {he Company has dis,closecl rhe ur-rpact of pendrng litigations as at 31 \{arch 2023 on its

financial position in its standrrlonc frnancial statements - Itefer to Note 40 to the

strrndalonr' finrrnciai stilt(nrr'1rts.

b) '1he Company has madc pror-ision. as reqr,rired under the app)tcable larv or accounting

standards, for mzrterial foreseeablc losscs, if anr,, on long-tcrm colltracts including

derir.atir.e contracts - ti-efer Note 35 to the standalonc financial statemeflts.

i. The management l'ra-q rcprescrtcd that, to the best of its knr-,r,vledge and belief, other

in the notcs to the accouflti^. no funds have becn advanced Toaned or
6

.)

than as

c) 'fhc matter described in thc trmphasis of i\Iatter section abcll-e, in our opinion, ma\, har.e

an unfavorable cf-fect on thc functioning of the Companv.
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invested (eitl-rcr ftom bortou,ecl tuncl-s ot share prcmium or anv other sources or krnd
of funds) br- dtc (.ornpanr,- to i)r i1r alr, other persons or cntities. including foreigr
entities ("Tnrerrne<1iafle"^"), t.irh the undersranding, u.hether recorded in vrriting or
otherrr.,ise, that the Intermcdian si-rall:

r dir:ecd)' or indir,:ctlr' lend or inr-est in other persons or cntities identified in any
rlanfler rvhatsoe',,-et ("L,ltimatc Bcncficrrrrics") br- or on behalf of the (-ompanv or

r pror.icle any gllaratltcc, sct-trlin-. ,,r thc lihe to or ofl behalf of the Ultimate
llencficiaries.

n. 'I'he managemeflt has teprcscnrecl. thrrt. ro the bcsr of rts knorvledge and belief, no
funds har-e bcen rcceir-ec1 br- the Compali' frorn anr ircrsons oL enrides, including
foreien cntities ("Fundrnq Partie.s"). u-ith rhe undersranding, rvhether recorded in
uriting or otheru.ise. rhat thc Companv s1-ia11:

o direcdr- or inclir,:crlr,. lend or invest rn otirer persolls or entities identrfied in any
tll'.inne r rvhatsoe i'er ("Llidmrrte l3cnehcradcs") br- o{ on behalf of the Fr-rnding Partv
o_r

. prrx-ide aur glt,iraltttrc. sccr-rritr-, or thc like frorn or o1t bchatf of the Llitimate
Bene ficiarics.

IJasccl on such aLrdit plocedr-rrcs as consiciered reasonable and appropriate in the
circumstances, nothiilq i-Las cr-.,me trr olll notice that has caused us to belier:e that the
fepfes^entations under sub-clirusc icl) contain afl1r rnrl'.riol misstatement.

111.

d) 'I'here rs no dir.idenr.l declarcd or paid durins rhe r-ear b], the (iompanl, and hence
provisrons of section i23 c>f the Companies -\ct, 2013 are not applicable.

C. Vlitlr l'".i-,ect to tlle mam(:r to be inclucleci in the -\uditor's Report r:ncler Section 197(16) of
tl-rc Act:

'I'ire company vas aclmittl:d in ther Corporatc Insoh'encr. Resolution Process (CTRP) on 31st
Dccerlber 202() and (--\ Nirar-,\lriparn Tarkas rvas appoilted as ]lesglution Professional
pfP) b1'' the l{on'blc Nationaj (-ornpanr- Lau. 1'nbunal Ahrneclabad Bench (Courr no. II)
('Hon'blc NCI-T). Subserlucntll:, 9,,,,.,',r,c \CI-T r-ide its ordcr no. TA No. ;(r3/(,\HND/2022
in CP(IR)/312/(,\iN{)2r)2Opror-tounccd on .31st Julr, 2023 ('the order') approved the

d bv N'I/s Nerr C)rbit Grorvtir Fund-iIl ('successful Resolution
l
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Applicant') in tespect of the company. llor,vever, during the financial year 2022-23, the
compaflv rvas under CIRP and accordinglv porvers of the Board of Directors continued to be

suspended. Flence the pro,visions of Secfion 197 o{ the Act ate not appltcable to the corrlpany

For Nevatia & Associates
C ltarte red . \tnun lan ts

Firm's Registration No.: 1 42559\\'

@)

Place: Yadodara

Date:15-02-2024

CA. Khushboo Nevatia
Partncr

Nlembershlp No.: 165993

UDIN : 2ul 1 (r599381{EDT}12331)
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

(lteferred to in patagraph l under 'ltcport on ()thcr Legal and Itegulaton Requiremenrs' secrion of
our report of er-en datc)

1.

a)

A. .I'hc (iompanv ha:r mainraincci proper records 
"^howin51 

fu1l particular--, rncluding
quantitatir.e details and thc siruaticxr oi Propcrtr-. Plant, and F,quipment

B. T'he Company has maintarned propct lecords shos,ing fuil particulars of intangible
ASSEtS.

b) ,\ccorcling to the inf,rrr-nafion ancl cxplanatjons sl\'en ro r:s ancl on the basis of our
examination of tire records of thc Companr-. the Companr- has a regular prrsgrarn ctf
phvsicai r.erificadon of its Properr., Plant. and F-quipmenr br- rvhrch ail propertv, plant,
and equipmeflt are r eriflcd once in tirrcc r-ears. In accordance s.ith this program, all
properq,-, plant, and cquipment ller:e r-erified durins the r-ear. In our opinion, this
periodicitl of phrsical r-erification is reasonable ha.,-ins regard to tire size of rhc Companv
and tlre nature of its as"^ets. No rnaterial drr^crepancie"^ u-ere noticed on.^uch vedftcatton.

c) Acccxdins to the inlbrmarion anc'l crplanaoons sivcn to us ancl on the basis of our
eramination of the records of tirc C-ompanr-. the tide deeds of immovable properties
(other than imn-rovable propcrtics s-here the Compznl, ic the lessee and the lease

agrccments arc dulv e sccuited rn far-or oi the lessee) cliscloscd in tire standalone financial
statemeflts are I-reld in tl-rc ltame oithc (-ornpanr..

d) -\ccording to tire inlormzrtion ancl crplanations given ro us and on drc basis of our:

eramination of the tr'-cotds of the Companv, the Companv has tevaiued its Propetty,
Planr, and F.quipment (including Right of Llse asscts) or intanEble assets or both durins
the vear. Hovet e r, rhre same is not lncorporated in books of accounts during the vear
uncler report in r.ierv of the flo1l-rene\\ral of thc lcasehold agreemcnt. The plant and

mac]rinctv's rer,alued figure:s afe not incrxporated sincc it is more than 33 vears o1d. An
equivalent model make is not ar.ailabir at present to determine the comect market value.

e) According to inforrrration and csplanations gr\-en to us and on the basis of our
examinarion of thc rec:ords of the (-ompanr,, there are no proceedings initiated or pending
against the Companv for holding anl bcnami propefir, under the Prohibition of Benami
Ptoperv -Iransaction:,, -\cr, 1988 and r:uies made thcreunder.

In our opinion, thc managcmeilt l-ras last conducted phvsrcal r-edfication of inr-entoq- in
panv shut ck;rvn on 31st C)ctober 2020 duc to insoh.encl,; hence,

9
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1nveflton. 1s as per the r.aluation report of Valuers appro,,-ed brr IRIII and vedf,red by
r.aluer. Hr)wet-cr, inr-ettlotics \\-erc 1]ur pil'.rica11r- r-erified br. us and rvc har.e rciied upoa
r.aluarion and frndings rvhich were reporred br- the Yaluer.

in. According to the informarion ancl erplanations gir-en to us and on the basis of our
eraminatiou of the rec ords oi ihe (iompanr'. during the vear the companv has not made
inrresments in, pror'idr:d anr'{rllarrlntuL r)r securifi-, or granted anv loans ot adrrances in the
flaturc of loans. secr-rrc d or uflscclu:ed, to companies, firms, I-irrrited Liabilin. Partnerships
or an\ orhcr pltucs.
a. Bascd on the aud-,t prr-rcedures carried on by us and as pef the informa[ion anc]

esplanations sir-en t() Lrs, the (-ompanr,- has not prrtr-icled loans or stood glrar2lfltee to
anr c,ther t'nrirr .

b. \ccrtrding to dre inforn-rzilion and erplanations gir;en to us afld based on the audit
procedures crtnducted b\, us, in our opini<)n flo inr-estments made, guafantees
pror-rded, and the terrl-Is and conditions of rhe granr of loans and guarantees provided
clutng the t-car arc, ptima fhcic, not pre iudicial ro the intcrest of the Companlr.

c. ,\ccording to the infotmadon and crplanations gir.cn ro us and on the basis of our
eramination of the rccords of thc (iompani , in the case of loans givcn, in ouL opinion
the tcpavment of prrncrpal and pavment of intetesr has dcfaulted ared financial
creditors har-e fi1cct a pctitjor uuder section ; of IBC Act for dcclaring compan\- as

insolvent. Furthcr, thc Companr- has not gir.en anv adr-ance in the flatlue of the loan to
any party during th,e r.car

d. ,\ccording to thc tnforrnation ancl erplanatrons gir.en to us ancl on the basis of our
examination of thc records of thr (iompanv, thete is no overdue amor'ult f<rr more
than nincfi. da\,s it.l respc-ct of ioans slven. Further. the Companv has flor gl\-efl flny
adr.ances in the n2iture of loans to afl\r party dlrri.g dle \rear. Howe\rer, the excess
manascrial rcmuflcratiolt r-eco\:crable from the l\{anaslng Director is Rs. 201.86 Lakhs.
;\lso, refer tcl flotc no. ri (a).

e. .Accotdirg to the infotmation and explanations given to us and on the basis of our
examinafion of the tccords of the (.on-ipanv. in or:r opiniol there arc no instances of
ioans failing dr-re d uring rhe ve ar that rverc reneu.cd or extendecl, or seftled by fresh
loans.

i. -\ccording to thc jnformation anci crplanations gir-cn to us and on the basis of our
examination of the rccords of tl"rc C.ompanr-, the Compan), has not graflted any ls2r.
rlt: advances in thc naturc of ioans eitircr repar-able on demand or rvithout specifiring
afllr tefmc or pcriorl of repat.nrent.

10
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In r>ut opinion, the Companv has flot efltered into anl ttansaction covered under Sections

185 and 186 of the lct. -\ccordinsh.. rhr pror-isron of clar-rse 3ft) of the (lrdcr is not
applicable.

The Companr, has nc',t accepted anv deposits from thc public in accordance rvith rhe

pror.isions of Scctions l3 to 76 of tire -\cr ancl .-uIes framed there uncler.

.\ccotdins to the info:rmation and erplanations gir-en to us, maintcnance of cost records

has bccrn prescritred b1, 61-t" (-entral Cirtverument uncicr sub scction (1) of section 1-:lB of
the ,\ct ir-r tespcct of rhe Companv's ptoduct7'srr-;ires and the Compar-rv has mairtailred
the prescribcd accounts ancl rccrxcls.

According to the infrxmation and crpianati, )n q1\-e n tr) us. u'ith respect to statuton, dues,

a. The Cotrpanv har; scncralh- been irresular in depositint unclisputed starutorr ducs,

including ptorrident fund, cmplo\.ees statr insrrrance. income tax, salrs tax, r-rrealth tax,

sen-icc tax, clrstofns dun,, ercise dufi-, r-alue added ta,r, Cess, and other material

statutor\. dues applr'cable to it u,ith tire appropriatc author..ides.

b.

.\. I-lndisputecl amounts par-atrle rvhich \\ erc outstanding at thc ycarend for a petiod
more than sir m onths iror-n thc clatc thcr bccarnc pavable are under moratodrrm as

tire compan\- \\-irs unclct ir-rsoh-encr-a,\ per ItsC -\ct 2016.,\s per the court under
Sect-ion 1-l ali jur-licial and resr-rlaton- processes rvill be under moratolium.

B. Details of cir-rcs of Income Tar, Salcs Tax, Senicc Tax, Excise Drq., and Yaluc
aclcled T'ar rvhich havc not been deoosited as at 31st N{arch 2023 on account of
dispute are [+ven belou.:

Name of the
Statue

Nlature
Drres

of Amount
(Rs. In
Lakhs)

Amount
paid
under
Protest
(In
Lakhs)

Period to
which the
amount
relates

Forum where
the dispute is
pending

The Income

Tax Act, 1961

r'\ o+

Income Tax/

,Penalg

247. 1 3 AY 2008-

09

CIT (Appeal)

11.

I



nevobio
ssociobes

'fhe Income

Tar -\ct, 1961

Income Tax/
Penalry

143.17 AY 2009-

10

CI'f (.\ppeal)

The Income

T'ax Act, 196i
IncorneTaxf
Penalty

163.42 ,\Y 2A1,3-

14

CIT (Appeal)

The Income

Tax Acr, 19(r1

Income Taxl
Penalty

4i6.26 AY 2014-

15

CII'(Appeal)

The Income

Tax -\ct, 1961

Inc:ome"I'ax/

Penaln'
163.42 AY 2015-

16

CIT'(Appeal)

The Income
'I'ar Act, 1961

Inr.:omc'['ax,/

Per ralt_r,

49.01 9.803 ,,\Y 2016-

I/
CIT (,\ppeai)

Ccnr-at Crcdit
Rules, 1995

Rehate Claim

Acfljustment

119 trY 1995-

96

Flon. Supreme

Court

Cenvat (lredit

ltr.rles, 2005

(le:nvat Crcclir

\\,'r'ongh.

Availcd

-ru 1. t IrY 2005-

06

Hon. Supreme
(-or,rrt

Cenvat Credit
Ruies, 2008

Cenvat Credit

Y/:ronglv

Availed

178.16 FY 2008-

09

Commissioner,

Vadodara-II

Cenr.at Credit
Rules, 2009

Cc:nr-at Crcclit

W:rongh-

Ar-ailecl

37.1 0 1.40 trY 2009-

10

Tribunal,

Ahmedabad

Cenr.at Crcdit

Rules, 2[.]0!)

Ce r-rr-at Credit

\\,i onsh

, \r'aile d

36.91 IrY 2009-

10

,,\dditional

Commissioner,

\r'adodara-II

Cenvat Credit

,ltr-rles,2009

Ce,avat Credit
Wrongly
Availed

4.87 4.5A FY 2009,

10

Tribunal \iln/est

'Zona| Bench

Ahmadabad

Cenvat Credit
Rules,2009

Cenr.at Credit

Wrongly

-\r.ailed

13.20 trY 2009-

10

Commissioner,

\/adodara-II

Cenr.at Credit

Rules, 2010

Cenvat Credit

W:rongly

p-\r-ailed

4.19 FY 2Arc-
11tl

Tribunal We.^t

7,oaa1 Bench

al
AL
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,\hmadabad

'l'ribunal 'West

Zonal llench
lhmadabad

trY 2010-

11

Ce:nr-at Cr:edit

\\',:ot-rg1l-

.\r aricd

9.7 4Cenrrat Credit

Rules, 2010

IrY 2011-

72

Commissionet,

Vadodara-11

12.16Cenr.at Credit

Rules,2011

Ce:r-rr-at Ctedit

Wlongh-

Ar ailed

F-Y 2011-

1,2

'fribunal \Yest
'/,onal Bench

-\hmadabad

3.95Ccnr.at Credit

Rules, 2(111

Ccrnr-at Crcdit

\\i oflsh.

\r-ailecl

Dr'.

Commissioner,

Bharuch

trY 2011-

12

Cenvat Credit

\\i'ronglr:

,\r, ailed

Cenr-at Credit

Rules, 2011

Dy.

Commissionet,

Riraruch

trY 2011-
latL

1.18(lcnr.at Crcdit

Ruics, 2011

(le irr.at Credit

\\/.r:on91r'

Ar ailed

F\'2012
13

l)i.
Commissioner,

Bharuch

9.0-+Cenr.at Credit

Ruies, 2012

Cernvat Credit

Wrongly
Ar.'ailed

Tribunal \fii'est

7,<nal Bench

Ahmadabad

EtY 2012-

13

Ce'nr-at Crcdit

\{'r'ongh-

lr-ailed

11.13Ccnr.at Credit

Rules, 2012

FY 2013-

L4

-\sst.

Commissioner,

Bhamch

3.42Cenr.at Ctedit

Rules,2013

Ce nr-at Credit

\Yr:ongh'

-\r'ailed

D).
Commissioner

appeal,

Bharuch

6.83 FY 2013-

11

(lenvat Credtt

Ruies, 2013

Ceu.at (lredit

\\,'rongh,

-\r,ailed

T'r'ibunal West

7-onal Rench

,\hmadabad

IrY 2013-

14

Cecvat

Nf:rongly

Ar'-ai1ed

Cenvat Credrt

Ruies,2013

5.78

13.9 r-

13
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Cenr.at Crcdit

]lules, 2015

Cenvat Credit

Wlongly
Availed

8.05 FY 2015-
't6

Tribunal West

Zonal Bcnch

Ahmadabad

Cenvat Credit
Rules, 2016

Ccnr.at Credit

Wlongir
,\r- ailcd

25.29 FY 2016,

17

Tribunal \l'cst
Zonal Bench

,\hmadabad

Cemrat Credit

ltules, 2016

Ce nr-at Credit

Wr:ongh-

-\v ailed

11.08 F-Y 20i(r-
17

Dy.

Commissioner

appeal

Ccnr.at Credit

Rules, 2L)1 I
Ce,irr-at (-redit

\d,'ri:on91r-

-\r ailecl

6.9+ PY 201,7-

18

'I'ribunai West

7,c:nal llench
,\hmadabad

-\ccording to the itfcrnnarion and erplanations gir-en to Lls and on the basts t-ri our

eramination of the recorcls of the (iompanr,, the Companr- has not surfefldercd or

discktsecl afl\. transactl,on,s, prer-ior-rs[r- uurrecordcd zis incomt irr tire books of riccottnr. in

the tax assessmeflts ur..fcr the Income'I'as -:\ct. 19(11 as income clutins the rcar.

a) 'fhe Companv has defaultcd in repar.mcnt of borrorvings to the various banks dunng

the vcar. 'l'he const,rrtiurn r-,f banliels has filecl a pctition undct sectiolt 7 of the IllC '\ct
201(r. This ffiatter i,i consideted ft>r Coutt.

b) -\ccotcling to thc infirrmation and explanations given to us afld on the basis of our

exarninarion of the, records of the (iornpanr., the Companv has not been declared a

s,-ilIful clefaultet b-,. an\, banli or frnancial institution or goyetnmeflt, of go\:ernmeflt

authoritv. Since conscciucnr to 11ofl-pa\:filent. As pet the information and expianations

, given ro commlln.icatioll is alailablc from banks declaring the borrorvers as s,-r1lfui

defaultcrs.

c) Accorcling to th; informetion arr.l e-rplanations gir.en to us b-v the management, the

(iompanr. has not obtained an1' terl-n loans during the ycar. Accordingl\,, clause 3(ix)(c)

of the C)rdcr is not appLicable.

d) ,\ccorcling ro the infolrrration and crplanations given to us and on an overall

esamination of rirc baiance sheet of the (.ornparv, \\re report that no funds raised on a

been u"^ed for krnp; term puryoses b1, the Oompanvshort term basis

1.4
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x.

d.

e) According to the information anci explanations gir-en to us and on an ovetall

cxamination of thc stanclak-rnc irr-ranciai -,rtatelnents of the (iornpanr, we report that the
(--ompan1. has not taken anr. funds from anr- cnrirv of person on account of or ro meet

the obligations of irs subsidiarics, ass,rciatcs or joint r-cnturcs as dcfined under the Act.

0 '\ccording to the irrformadon and esplanations given to us and procedures performed

b1'us, we report that the Companr- has not raised loans during the 1rs21 on the pledge

of secudtics held irr its subsidraries, joint r clrturcs, or associate companies (as defined

undcr thc ,\ct).

a) T'he Compant' has :aot raisccl anv moflel br-s,a\- of initial public offc:t or further public

offer (including deirt instmmcnrs) and ira-s rrot taken anv tcrm ioan during thc vcar.

-,\ccordingll-, para*1.aph 3(ix) of tl.rc Order is not applicable.

b) According to the ,rnfcrrmation ancl erplanatior-rs sir en to us and on the basis of out
eramination of tlrc records of thc Companr', the Companv has not made anv

preferential ailotmr-'nt ('r pr-i\-etc placement of shares or ftilli. or pardy con'n'ertible

clebenturres during the r,ear. ,\ccordingll-, clause 3(r(b) of tire C)rder is not applicable

a) Based on examination of thc books zrnd records of thc (iompzrnv and according to the

infotmation and erplanations given to us, considedng the pdnciples of materialitv

outlined in Standarojs on -\uditins. u.c report tirat in the prer.ious year, frauds has been

identified br- a for,:nsic auditc,r appointed br- IBIII has resulted in the fiiing of the

pctition as rcquirt:d r-rndcr tl-rc larr- and ale under sub judicc and intimation to
designarcd ar-rthorities is raken r-rp.

1r) Accotding to the ;nformatlon and explanations glr-en to us, the teport undet sub-

section (12) of Secnon 1-1.1 oi thc Companies,\ct, 2013 {c>r points mentioned abor.e

under 'xi(a)' s,ill bc filed bv drc auditots in liorm ADT-4 as prescribed under de 13 of
Companies (Au<Jrt and -\uditrirs) Rules, 2014 rvith thc Central Government rvithin the

prescribed time.

c) , We have taken in to conside tation the rvhistle blo-w-et complaints teceived by the
(Jornpanv dudng the r,ear rvhile determinrng the nature, tifl1iflg, and extent of our audit

procedures.

-\ccording to the informaticrn and erplanarior-rs given to us, the Companv is not a Nidhi
Companl,. ,\ccordingh,, clause 3(xii) of the ()rder is not applicablc.

According to the Infr>rmation and expianation given to us and based on our examination

of the Compan|, there are no transactions with the related parties so no

witir Sections 177 and 188 of the ;\ct and details of such

15
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x1v

x\.1.

xvu.

transacrions har.e beerr disclosed in thc financial statement as required bv the applicable

acc( )ulr I irtq srlrrdard.

a) Based on the iniorrnation ancl explanatiorts providcd to us and our audit ptocedutes, in

our opinic'rn, the intetnal a,"rclit svstcm docs not appl-r, to the comParrY given that

companv opetation,s ale clt>serd.

ir) The internal audit ireporrs do not applv to the (iompan), till date for the period under

auclit

In out opink>n and acctxdins to the iniotmation and esplanations given to us, the

(iompant- has lot cntcred iuro rtnr- r-rot-cash transactions u,ith rts clirectors of persons

connecred to its dire,-rors and hence, pror.isions of Sectiot 192 oi the Act are not

applicable to thc Companr.. l,.rcept for matters mentioned in point ri (a x.-hich took placc

irt tlrr prci i, )Lrs \ citl'.

a) The Cornpanr- is lrot l:eqlrirerd ro bc regtstcred uncler Section -15 1-\ of the Resen'e Banh

of Indta Act, 1934. ,\ccordingl1,, clause 3(xr.i)(a) of the Ordcrir^ fiot applicable.

b) The Compan-r, is not rccluired to be registered nncler Section tt5-1.\ of the Resen'e Bank

of India Act, 193,1. Ac:corlingir-, clar-rsc 3(s-i)(b) of the Ordcr is not applicablc.

c) 'I'he Companr, is flot a Core Investmeflr Companr- (CrC) as dcfined in the regulations

mzrde br tlrc Resen-e Ranli of Lrdia. \ccorc1inq11-, clause 3(rr.i)(c) of tire Order is not

apphcable.

d) 'fhe Gror-rp has no CiC a-s ;rart of thc Ciroup.

'Ihe Companv has incurrccl cash losses in the current and in the immediatelv preceding

financial t-ear.

,\ccording to thc rnfb rmation and cxplanations are Svcrl to us and on the basis of the

financial rirtios, agerng ancl erpectccl datcs of rcalization of fin'.rncial as,sets and palment of
financial liabihries, and other itfotmatfu,,r irccompanving the standalone frnancial

statcments, our hnolvlcdge of thc Resoiution Ptofessional and managcmeflt plans and

bascd ofl ollr exarninarion of the cviclencc supporting thc assumptions, nothing has come

rvhiclr calrses us ro belier-c that anY matcrial unceraint\ cxists as on the

xlx.

to our atte4tlon,

16

xviii. The prer.ious Ar-rditcr aqrccrnent consistcd of 'fv.o ycats and it expired last ys21.

Accotdingli,, clausc 3(r;r-rii) of the (Jlclct is uot applicairle'
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date of the audit report that the Company is not capable of meeting its liabilities existing at

the date of the balancc sheet as and when they fa1l due within a petiod of one year fiom
fhe balance sheet date.. $7e, howevet, state that this is not an assut:a{tce as to the future
viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit r:epo fi and we neithet glve afly guarantee nor afly assuraflce that ail.

iiabilities fa-lhng due .xzithin a pedod of one year frorn the balance sheet date, will get
discharged by the Cornpany as and wheo they fa11 due.

In our opinion and ac,:ording to thr infrrrmadon and erplanaticins gir-en to us, therc is no
unspcilt amouflt uncle ,. sub scrction (5) of Section 135 of dre -\ct pursuaflr to ail\'projcct.
Accotdinglv, clauscs 3i'ss.)(a) arrtl 3(xs)ftr) of the Order are flot appircable.

xx.

For Nevatia & Associates
(. /.t r u"le recl :7t ca r tt ltt t t /.s

Firm's Reeistla tion No.: 142559\['

CA. Khushboo Npvatia
Partner

N{embership No.: 1 (15993

UDIN : 2.t 1 (r5993RIdI1DJB23 3L)

Place: \i'adodara

Datc:15-02-2024

ati.ir..i, ,'.
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..ANNEXURE B' TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE TO
THE MEMBERS OF STI|ELCO GLTJARAT LIMITED, ON THE FINANCIAL
STATEMENTS FOR THE \]]AR ENDED 31ST MARCH,aOZ3

Independent Auditot's teport on the Internal Financial Conrols with reference to financial
statemeflts undet Clause (i) o{'Sub-section 3 of Section 143 of the Companies Act, 2013 ("the
Act")

(Referred to in patauraph 2[\)(h) unclel thc 'i{cpott on (lthcr l,cgal and llegulaton Requirements'
section of out report of clcn clatr,r)

In conjunction rl,ith our eflqaser ]rc1rt to audit the financial statements of Steelco Gujarat Limited
("rhe Crirnpan\''-) as at ancl iot th,: veru enclcd -i1st \Iarcl-r 2023.rve har.e audited the internal financial
controls or.er financial reportrng (u,ith reference to financial statements) of the Companv as at that
date.

Management's Responsibility for Internal Financial Contols
The Compan\r's Reqolr-rtion Professional is responsible for establishing and maintaining internai
financial controis based on the internal control over financial reporting criteria established by the
Compan,v, considedng the essenrjal components of internai coatrol stated in the Guidance Note ori
Audit of Internal Financial Controls over Firrancial Repotting ('the Guidance Note') issued by, the
Institute of Chateted Accountaylts o{ lndia ('the ICAI'). These tespoasibilities include the design,
implementati.on, and mainteflance of adequate internal financial controls that were operating
effectirrely for ensuring the otd'er\ and efficient conduct of the Company's busiress, includrng
adherence to the Company's policies, the safeguarding of its assets, the ptevention and detection of
ftauds and errors, the accuracv and completeness of the accounting records, and the timely
preparation of reliable finarrcial irrformation, as required under the Act.

Auditors' Responsibility
Our responsibi[n. is to erpre ss e ir c.,pini.r1r o1l the internal financial controis over financiai reportinq
(with refereflce to financial statenreflts) of thc Companv bascd on our audit. \&'c conducted our audit
in accordancc with the Cuidan,ce Notc on \udrt of Internal Itrinancial Controls Over Financial
Reporting (the "(iuidance Note") is-succl bl rhc T(.-\I and the Standards on Auditing prescribed
under Section 143(l(l) of the Compames -\ct, l(tl-i, to the extent applicable to internal frnancial
contr;i <>-".cL financia! reporting (u,ith lettrcncc r, tlnlnciai statements). Those Standards ancl the
(luidance Note require tirat \.1..c crlxph t'iti-r cthical recluircmcnts and plan and perform the audit to
obtain reasonable assuraflce aL'olrt r.l,hether aclequate intenral financial controls orre r financial
reportinu (x.ith refer"eflce to firrancial statern-reors) u,erc establishecl and maintaincd and if such
controls operated effcctir-elr. in all rnarcnal respecrs.

"!
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls over :iinancial reporting (with teference to financial statemeflts) of the

Company and their operating effectir.eness. Our audit of the internal financial conttols over financial

reporting (u,ith reference to financial statements) included obtaining an understanding of the intetnai
financial cont{ols orrer financial reporting (wrth re fetence to financial statements) of the Company,

assessing the risk that a matedal -iveakness exists, and testing and evaluating the design and operating

effectiveness of internal control, based on the assessed risk. The ptocedures selected depend on the

auditor's judgment, including the assessment of the risks of rnatenal misstatement of the financial

statements, rvhether due to fraud or e{ror.

We belier.e that tl-re audit eyidefl{.rc wc har,e obtained is sr-rificier-rt and appropriate trt provide a basis

for our adversc ar:dit opinion on the internal financiai control-s or-er ftnancial reporting (rvirh

reference to financial statemernts) of the Compan,,,.

Meaning of Internal Financial Con*ols over Financial Reporting (with reference to financial
statements)
A company's internai financial controls over financial teportrng (with teference to financial

statements) is a process designed to provide reasonable assurance regarding the teliability of f,nancial

repoting and the preparation of financial statements for external pulposes in accordance with
generally accepted accounting principles. A company's internaT financial controls ovet {tnancial

reporing (with reference to financial statements) include those policies and procedures that (1)

pertain to the maintenance of r:ecords that, in teasonable detail, accurateiy and fairly reflect the

transactions and dispositions of the assets of the compari)'; (2) provide reasonable assurance that

transactions afe fecorded as nec{lssaqr to permrt pteparation of financial statements in accordance

with generally accepted accountirLg principles and drat receipts and expenditures of the company are

being made only in accordance 'with authonzations of management and ditectors of the compafly;

and (3) provide reasonable assr-lrance regarding ptevention or timely detection of unauthorized

acquisition, \rse, ot disposition of the company's assets that could have a matedal effect on the

financial statements.

Inherent Limitations of the Internal Financial Controls over Financial Reporting (with
reference to Financial Statements)
Because of the inherent lirnitations of internal financtal conttols over {inancial reporting (with

reference to financial staterr€nts), including the possibility of collusion or improper management

override of controls , rnatettal misstatements due to error or fraud may occuf and not be detected.

Also, projections of any evaTuation of the internaT financial controls over financial repo*ing (witi
reference to finapcial statemeflts) to future periods are subject to the risk that internal financial

controls over financiai reporting (with reference to financial statemerits) may become inadequate

because of changes i4 condition$, or that the degree of compliance with the policies or procedures

may deteriorate.

19
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Opinion
11 oy opinion a4d according to the information alrd erplanations given to us, the Company has, m

all mateiial respects subject to the matters described in the Emphasis of Matter secdon above, an

adequate intemal financial control system over financial reporting, and such intetnal finarrctal

controls over flnancial repoting u/e{e operating effectively as at N{arch 31, 2023, based on the

intemal conffol ovet finaniial repoting ctiteda established by the Company considering the essential

componellts of intemal contol itated in the Guidance Note on Audit of Internal Financial Controls

Ovei- Finat cial Reporting issued by the Institute of Chartered Accountants of India.

Fot Nevatia & Associates

C ltartrrt d,''1 r'to r t n ta r Lt

Firm's No.: 1.12559\\,'Registtatiol# Place: \'adodara

Date: 15-02-2024@
CA. Khushboo Nevatia
Partrer
N{embership No.: 1 65993

LIDIN : 2,11 65993RKEDTB2330
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