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INDEPENDENT AUDITO-R.'S REPORT

The Resolution Professional
(Appointed under [nsolvenc.,,, & Bankruptcv code, 2016 ["IBC" or "code"l)
Steelco Guiarat Limited

Report on the Audit of the Sttrndalone Financial Statements

Opinion

nfe urere engaged to audit the standalone f,nancial statements of Steelco Guiatzt Limited ("the

Company'), wfrich compr{ses o,f the Balance Sheet as atMarch31,2A22, t}re Statement of Profit and

Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Cash

Flow Statement for the year then ended , and a sunmary of the significant accounting policies and

orh er explanatory in formation.

In out opinio4 and to the best of our information and according fo the explanatioas gfven to us, the

aforesaid stan{alone financial statemeflts give the infornatioa requited by the Companies Act,'2013

( Act') in the marrner so requi.red and give a troe zrrd fa:r wiew in conformity with the accounting

principles generally accepted in India, of the state of *ffxrs of the Company as at 3L }darcb 2A22,

and its profit and other comprehensive incomg changes in equrty a.rrd its cash flows for the year

ended on that date except for points mentioned ia Emphasis of Matters.

Basis fot Opinion

Sfe conducted our audit in acco,rdance with the Standards on Auditing (SAs) specified under Section

143(1,0) of the Act. Our responsibilities under those SAs are firrther described in the Auditot's

Responsibilities for the Audit of the Standalone Finzncial Statements section of our report' 'We ate

independent of the Company in accordance with the Code of Ethics issued by the Institute of

Chartered Accountants of India together with the ethical requilements that ate televant to out audit

of the standalgne financial state:merrts under the provisions of tlpe Act and the Rules thereunder, afrd

w.e have fiitfilled our other ethical responsibilities ia accordaflce with these requirements and the

Code of Ethics. We believe that the audit evidence we have obtained is suff,cient and apptopliate to

provide a blsis for out opinion on the 5123dalone financial statemefits.

Emphasis of Mattpt {"

1. We draw attention to }{ote No. 41, to starrdalone Financial Statements which describe the

Company's ongoing Cotporate Insolvency Resolution Process undet the Insolvency and

Bankruptcy Code, 201.6 ('the code) and related matters.
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2. T'he cotlpanv was admir tecl in t1-re Corpor:atc Insolrencr- Resolution Process (CIRP) on 31.t

I)ecembct 2020 and (--.r! Nirav ,\nupanr -['lr:kas 
rves appr-,ilrted as llesoiurion Professional

(RP) by thc Hon'ble N ationai (.ompanr- l-arr, fribunal -\hrneclabad Bcnch (Court no. II)
('Hon'bie NCL'I'). Subs,equcnrlt". IIcxr'blc N(.i,T r.icle its r:rdcr no. iA No. 7(r3/(,\HN{)/2022
tn CP(IB)/342/(AHI\I)202[] pronounccd on .11., .JLr1r' 2023 ('rhe order') approved r1-re

Ilesoludon Plan submttred br' \t/s Nert f)rbrt flrou'th Fund,lll ('sr.rccessful Resolurion
,\pplicant') in r:espect of the colrlpan\:. Ilorvever, dr-inng the frnancial \,eat 2021-22, rhe
colnpan\. s.,as under CIR P and accordtnqlr, powers of the Roard of l)irectors colltiflLred to be

suspcnde cl.

3. \\"e drarv attention ro l.iote No. 22 to standalone financial srarements, u-hicl-r amounts to
Liabiliries torvarcls clistoin c1utr,/ clearing & forrvarding associatecl rvitl"r asscrs helcl for salc.

According to the inlorrnatron avaiiable er.idencc is not becn receirred for salc irorn the

customs dcpattn-ient. It perrains to the past years. IJcnce in the absence of an\, infornration, it
has been rt,ritlel off an-, oundng to Rs.732 1alil-rs. Ir is :rssurnerl custon'ls has sold rhese iterlrs

and sale r aiue has been adjusteci against dernurrage br- thc autl-rorities. The remaining amount
is again-.t the pror-iston of I-TA, D(;FT (iomposirion fees, aclvance licenses of Custorn dept,
ctc. amountirrs to Rs.1-13 lakhs rvhich 21re nut requir:ed tor rhc rcasons mentioncd abor.e in rhe

footnote of Nore no. 1). Hence rvntten otf \\'e are unable ro torm anv opinion on this
lTrattet.

4. \Yritc-oif-. of abnorn.ial irems dr:e to tl-re operation of larv. \.i2. Credirors w-ho har-e not filed
rheit clairns. rvhose clain-s s'crc r:eiected, anrl those clair-r-rs arc beyond the lirlitation period as

per the Lirnitatior-r lct. and tl.rose irem-s clrectlv relarcd to the above items such as lioreisn
F.xcltange ]:lLrcttL,tric,n l,ror-isi,)n. ('lc. lr,rrt lrcrrr uri tterr oft-as pcr statrlr()ll rcqrrironcnrs.
Refcr ro lhe footnotc of Nore No. 1(r.

5. ,\ccounts havc been declared on bascd on the ;rror.ision oi IBC relating to clain-rs admittecl.

Claims u.'hich were flot admitted and bo-oncl thc lrn'ritarion pcriod har.e been rvritten off.

6. Conrln5Ient Assets and Liabrlities frorn serial no. (i), (i,)a. (ii)b, (Qc, (ird, (irf, (ii)g, (ii)h, (ii)i, of
Note no.'10 are not bcil.lgrevies.,crci becausc oirirc mortarium pedod under sec 14 of the IBC
1.1 lrlt6.

l. In r.ict' of q'clone Tar-rtake durinq rhc r-cat si-rbstantial propcrtl' rvas desrrovcd ancl legal

proceeclir-rgs u,crc iniliilted against thc insullr.rcc colrpant' for c,rnfensatioll.
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B. I)uring the t'ear lease rvith GIDC authoritics is nor rcner,,-ed u,.irh effecr from lulv 2019. Non
renerr.al may affcct the g,;ing colrcerll of tJ-rc collD,rn\-.

9. Thc cornparry rvork-s on proprietan-sotrs,are undcr tire D()S sfsrclrr wlrich is outdated. NIIS
ancl ar-rdit evidence mod,rls do not cxi-st il.r thc s,,frrru,arc ti.,r r-erihcatir,,n.

Key Audit Matters

I{cy audit matters are those nla[ters th:rr, irr our pr:otissional judgn-renr, were of most signitrcancc in
our audit of tl're standalone fir'r:,ncial statelrcnts of rirc current period. These [latters rverc adclressecl
in the coflrext of ottt- audit of tire stanclalonc financrai slarements as a u,hole, ancl in tolming our
opinron thcreon, and rve do t-tc,t provide a scp:rr',rtc,pini,n r)11 these rnatters. \\-c har-e dcterr-:ined
the matters described bc]ot, to lte the audit rnatters to be communicated in our

Information other than the Financial Statements and Auditor's Report thereon

'I'hc Company's Resoiution Ilr-,ttssionai i-* responsiirler tor rhc other: intirrmation. l-hr: ethcr
infoflnation compriscs thc irrfi rrmation incluclecl in the .-\nnual Report but does not include t]'re
finarcial statements and our auclitot's reporr ther:con.

Kev Audit Matters Audit Mattersto
Irnrentodes represent 10a/o (apptox.) of the total
assets of the Company as at N{arch 31, 2022.
Such inr-entories are heid at the factory
warehouse as at the reporting date. Considering
the number of items and the Level of inventory
held across its factory warehouse, as well as the
physrcai vedfication of these inl-entories at these
locations are conducted on differenr dates, the
risk of the existence of such inventorT and the

I 
tdendficatron of non-rrroving, obsolete /

I 
darrraged inventory is a sigrufi,:ant atea of audit

I 
rmportance. The inventory r-aluadon also

lrequres mariagemerii eslimates torvards the
rvlte-down of inventory items to its net
realizable value (wherever appJicable) and
allowance for slow-moring or non-moring
im.entory including obsolescen. ce risk.

Considedng the relative significaace of the
Invefltory to the Sianrlalone frnancial
statements, qe har.e considered the existence of
Inrrentorl and allowance of sl,cw / non-mor,-ing

and obsolescence as kqy audit marters1nvefl

Durirrs our,\udit rer.ieq,:

' \\'e har.e relied upon tire Ln,entorr Yaluation
i..ellort of the Tndependenr \rah-rel appoinrcd br
TBBI under the regulation oi the iBC Act.
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Our opinion on the financral stateflents does nr>t cor-er thc otherinformation andrve do not express

any torm of assurance conclusic,n tl"rereot-t.

Jn connection s,ith our audir ,rf tire irnancial stlrterfirLrnts, ollr responsibrlitl, is to read the other

information and, in doins so, consicler rvhethel thc ,-,tl'rcr intortrarion is rnateriallv inconsistcnt witlr
the financial statcmcnr-s or our knou.,lcc1ge r-,btaincrl in the aurlir or otherti-sc appears to be materially

missrated.
It-, based on thc rvork rve have perforller-1. rve har,c nothinq to rcport in this regarcl.

Management's and Resolution Professional's Responsibilities for the Standalone Financial

Statements

The Companv's Rcsolution Prc,,fessional is rcspor.rsiblc fo.- the lilaitcrs -.tatecl in sectiott 13'+(5) of the

Companies.\ct,20 13 ("thc -\ct") with respccr to tl're prcparation of rhese -standelone hnancial

sfetements rl-rat give a true anci fair viex o[ tire sr:rte of attairs ,'tlnar-rcral positiort). profit clr loss

(financial perfrrrmance inclucling othcr comprehensrle incorrc). changes in equitr ancl casi-t f'lorvs of
the Corrpantr in irccorda"nce rrilh the :rcconnting prir-rciples ecneralh-acccpted in lnclia. including the

accoutrling Standarcls specihcrl under sectior.r i33 oi the -\ct. This rcsponsibilin also includes

mainrenance of adequrte ecconntrnq r.-cords in accordance $,irh the pror-isions of the Act for

saleguarclins of tlre assets of thc Cornpanr- ancl tor: preventtng ar-rcl clctccting trauds and othcr

irregulanues; selection and ap;,licatior-r of appr,rpriate eccounting policies; rnaking judgments and

estimates that arc reasonable ar; d prudcnt: and design. implelltnrarion, attd maintenance of adequate

inter:nal financial controls, that ,r.ere operatir-rg effcculelr- frrr cnsuring the zrccurac\, and cc,mplcteness

oi the accountinq tecords, rcler-'urr to rhe preparation and presentation oi the financial statement that

glves a true and fairvier-r and ar,: tlce trom nraterrai rnis-statemcnt. s.hether clue to fraucl or etror.

In pr-epatingthe tinanciaj staielnents. mail'.1gc1nent is rc,sponsible tot: assessing the Companv's abilin'

to continue as a goirig c()flcern. disciosir-r.q. as alrplicablc. Irratter-i relaied to going concern and using

the going corrcern basis of accounting unless managenre nt either tntcnds to liquidate the Companv or

to cease operations or has no teelistic alternatir-c llut to do so.

'l-he Resolurion Trrofessional is alsr., respt.,nsiblc ti-,r orrerseeing the compantr's hnancial tcporring

process.

Auditor's Reiponsibilities for the Audit of the Financial Statements

C)ur objectir-es are [o obtain reasLnablc assuralice abour rvhether the siandalone financial statements

as a rvhole are fiee iron-r rnatn.:ria"l nrisstatetlcllt. \\rhcther: due ro traucl or.. crr-or and to issue an

audiror's repolt that inciudes our opinion. l{casotrable a-.surance is a high ler.el of assutancc but is

not a gllarantec that an audii condricted in accordance rvitl'r SAs will ahvays detect a mater-ial

mi-sstatement whcn it exists. N[isstaternents can arrse t}om fr:aur] or erro.r ancl are considerecl matcrial
ii incltviduailv or in the aggre,gate, thel- could reasr.xrablv be expccted to int-luence the econornic

decisions of users takcn on rhe basis of these standalone financial statements.
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As part of an audit i, accorrlancc witi-r S,\s. *,e cxercise professional jud.qmenr anci maintainprotcssional skepdcisrn thror,rglr,rut rire :*rdrr. \\'c rrls.:
Iclentih and assess the risks of rnatcral l,lssratcilrent c.,r rhe stanclalone irnancial statelrents,*'hether duc to frar'rd or errc-,r- cie-.ig, arcl perf,rnr ar-rdit irrc-,cedurcs rcsponsir-c to thosc rrsks,
and oblain audit cr'.idence fhat is sriffici.rt encl appropriut. r,, pro'icle a basis iot our opini...'fhe flsk of not detcctin3 a r.nrrcriai 1l1r:ritenrent resuitinrl from traucl is hrgher than for onercsuhing frorn errorl:1s tr.aucl nrar- inlolr-e c.,ih_rsi,ri. frrrgerl,_, intentional omissions,tnisrcprc.enteti,,n.. ,,r rlt r. ,,r...r.r.i,1t, ,,i r,,t,.r.rrrl e,,1111.,,1.

obtain an understanclinf of tntefnel colrtl'oi ,'eler-ant to thc auclit in order to desig, audit
procecluLes that are app:-cipnatc irr tl-rc crrcumsrances. L-ncler Secrion i43(3)(i) ol rl.re Act, s,e
are also resp.r-rsiblc l' 'r.' rp'c.si11g r '111 

(,Pi.iLr11 rrir *-he [her- t]rc cor,panl- has adcq,atc inrernalfluancial contr-.ls rvitlt rcterence ro tl.ancral starcnrc.ts ir itr." ar-rd the operatir.rgcfttctivenes-. oi such cor rtrols.
Llraluate the ailpr< 'pr-ir tcness , ,t rcct,unting llolrcies used and tjrc reasonablencss ofaccounting estimatcs arld relatccl clisclosures n'rade br- the \lanagement ancl 1{esoludor-r
P I't , fcssit,nal.

Cot.rciude on thc approlrrlarrllcss (ri tllc ,\.{anagen,rent ancl Resolution professir-.,na1 use of thcgoing concern basis of .:tccou.ting in thc preparation of stanclalone financial sratements ancl,
basecl on the audir ertide nce obratned, *'herhcr a mare'ial uncerrainfi- csisrs relatecl to eventsor concliii,trs that mal c,lst stgnitlcrnt Jr,,ubt,r thc (-,n-rpanr-'s abrlin- t. continue as a goingconcern' If we conclude rhat a material uncertair.rfi- c-.,isrs, .t. u.. lcquired to draw attention inour audilor's rePott to tJ.re relared disclosurcs in tl'rc srandalcrr,e tlnancial starer-nenrs or, if such
clisclosures are inaclequ.:te. to trroclif-r our oprni,rn. ()ur- conciusions are basecl o, t5e auditer.idence obtained up to t-he tlate of ,lllr auditor s rcport. flor.verrer, future events orconditions may callse rhc, Compan\ to ceasc t(, c()pt111Lle 

^a 
o nrrrrn co1ccf1t.

E'r'aluate the oYerall p,resentation, strlrctlu:c.:16c1 coflrent of the stanclal.ne tinancialstatements, includine tire disclosurc.s. ancl u-her}er rhe .stanclalone trnanc.raj starelnenrs
reprcscllt rhr undcrllitlu trattsacli(,tl: nnd L'\'('n{- rr'r :i nrAnncr rhat achicr.cs iair prescntariun.

o

a

a

a

a

\\'e comrnu,icate with those cl ratgecl wirh g.r-er.ance regarcling, arno'g othe-r lnattcrs, the planneclsco;re and rimins of rhc audit and sigmficar-rt auclii tindirqu-., inciudins any sisrlficant deficicncies ininternal control rhar rve identity durirrg our ar-rclit.

\\'e also pto')id" thos.e charge,d urith govcrnance rvirh ir statement that we have compiieci withrelel-ant 
_ 
ethical reqr-rirenrenL, r"r{rttlrng indcPenclcncr. and to conrmunicate $,-ttl.} them allrelariouships and other-rriattet-s that ma1:reasonablr be rhoughr ro bear on our independence, andlr.here app[cable, related safcsutrds.

Fronr the nratters conrmunicare:ci u,it}r tl.rose chargccl u,-rdr goveirnance, rve cletermine those martersthat rvere of most signiircencc tn lhc :ruclr oi ,i" .to,..l,.tne trnancial stetelneflt-s of thc curreflrperiod arld arc tllercfole the kel auclit r.natter--s. \\'c clcsclibc these rnatters irr our auclitor,s report
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unless larv or reguiation preciri des public cii-sclosur:c :rb,rut r1-ic ln,rrrer or rr,hen, in extremelr rare
circumstancesr \l'e dcrerrninc ti-:.a{ a maftei- sl-rituld nor be comnrunicatecl ir-l out report becar:se the
aclrrerse consequences of doinr,. so rvc.uicl rea,son:rbh- bc exi-lccted ro outweigh rhe public inrerest
benetlr s ot' suclt colnrnunicrti,,r r.

Repom on Other Legal and R.egulaton Requiremenrs

1. ,\s required br. the Cr:,ripar.rie-. r\uchtor's lieport'l ()rder.2U16 (,,thc Orclcr,,) issueci brr the
Celrrr:ai Governlrrenr in rcrnrs ,rf Se.crlon l+3i11) c,f rhe -\cr. rve give in ..Anncxute A,, a
statenrent on the nratter.c specrhed in parauraphs i and J of rhe order.

2.

-\. As requir:ed bl Secrio.'r 1+3f:l) oIthe.\cr. b;r,sed on olrr audir, s.-e rc]lort that:
a) \\'e i-rave souqht ancl obtained all tire int,rr-nation ancl erplanations sr-rbject to the rlatrers

described in thc E',n'rrhasis of l\{arter section above, rvhich to thc best of olrr knorvledse
ancl bclief u-cte neccs san. tor ti-re prurposes of oLrr auclif.

b) In our opiruon, -subjt,:ct tLr the lratters describedin rhe Emphasis of \4arrer section abor.e.
proiter books r.,f acc,:.iLrr.rt a,. recluirecl br, lar.,, haye been kept lty the Companr. so fal as it
xppears iror-rr oLrr e\: Lnrinxnon of thosc books.

c) Sublccr to the rnatte rs clesclibecl ir-r the Lrnphasis of \{attel section above, thc Balance
Si-rcct. thc Strtclreri of Plotrt ancl I-r,ss including Other: Comprel-rcnsive income, the
statclllent ,ri clranges in ecluin irnd rl're Cash Flcxv Staternent dealt rrith bv tiris Rcporr arc
in agreement rrrrh th: books r,iaccount.

d) In oul opimt-,r.r. thc ato.-esaid stand:Llc,ne trnrncial statemeflrs corrrp11, u,tth the Incl AS
specihcd under Secri, rn 13.1 of rhc .\cr.

I lhe nratter describcc' in rhe lltnpir:rsi"s r,,f ],Iauer secrion abcrvc, in r-,ul oprrrron, rnay irarre
atr rlnfarrorable eflcci, on rhe t-nnctior.rinq ol the Conrpanl..

0 The companr- \\ras acltlrrteci in the Corporate Lrsolver-rc1- Resolution Pr-occss (CIllP) on
31-., Decerr:rbcr ?0?t ) and C-\ Nir.ar. .\nupam larka-s was appornted as Resolution
T)rofessionai (RP) bl rhe Ilon'ble Nation;rl Companv Lav Tribunal Alimeciabad Rencl1
(Coi,rrr no. II) ('Hori'blc NCL-|') Subseqr-ie-ntlrr, Hon'ble NC-I-T'r.ide its orcler no. L\ No.
763/(JIfN'I) /2022 ir, C,P(IR)/312/(-\Il\l2O2Opronounced on 3t.,Tu1r,-202: (.the order,)
appror.ed the llesolurion Plan subr-nitrcrl br-i\{/-. Nexr ()rbit (lrorvt}r lrund,IIl ('succcssf6l
Resolution Applicant') iu respr:ct of the company^ Flou,er.cr, during the trnancial vear
2021 22, the compan \r t,as uncle r ( -II{P ancl accordingll powers of rhe Board of Directcrrs
continuecl to be strsp,,:ltdecl. IJer-rcc tertns of Secdon 161(2') oi rhc r\ct arc lrot applicable tri
the companv.
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d The reservatior:r rela,.ing to the milntc11i1lrce oi:rccoturts and other mattels connected

t}rcretith are as state,:l rr-r the Empi'rasrs of \Iatter section above.

h) \(ie har.e also auditecl the irter-nal tlnancral conrols ovet trnancial reportitrg (wit1i

referelce to hnanciai starelncfltsr of thc (iompanl as on 31" N:larch 2l)22,tn conjutrctl',n

rr,-rtl'r or:r aucirt of thc tlnancial -.tatenrc:nts of tire (-ompan,v for the vear ended on that dare

ancl our report dated 15t]'Fcbt:r-rart 2(12-1. rrs per ".\t-rtlcxttre R"'

Il. \\-ith respect ro ri"rc otirer matters rr, be includecl in the -'\uclitt:r's Repritt in accordance lvith

Rulell oitl're Comp,Lnies{-\udrtancl ,\r,rclitors) llules.2U14,tn ouropiniontndtothebcst
of our intbrrr-ration rrr:, d accor:ciirtg to thc crplrtnatiorls qir-en to us:

a) 'fhe (.ornpanr- h:rs disciosed t1.re in'rpact,-.,iperrding littsations as at 31 NIarch 2022 otl lts

hnanciai posirion ir r its stencl,.rlone flnanciai stlttements Reter to Norc -10 ro the

s lar-rdalone fln:rncial itatcmellts.

b) Thc Companr- has :lacle pror-rsion, as r:cquired unclcl the applicable lau,- or acc()untinq

stand,irds. it-,r matr.:ri,.rl fr-,rcser.able 1<,s..*cs. if anr-. on lonq-term c(,tlrl:.lcts lncludinq

derir.ativc conrr-acrs Reier Notc 35 to the stanclalotrc trnancial staterllr:flts.

c)

i. fhe manager-nent hirs rcpre senrccl tl-rat. to rhe be,st of its kttr-.,s-lec1qc and bcliei, otl-rer

than as clisclosecl :n rhc notes to the accounts, no funds }ravc been adranced or loaned,

or inr.cstecl (crtl-r,,.:r trom bor.-orvecl fund-. ot sirare plcmiutn or anr othcr sor-rrces ot

krocl of luncis) br rhe Conrpanr, to or in alrv other persons or cntities, jncludinq ibrciqn

enrfuies ("lntermt,diaries"), r.vith the undersranding, u,-hetl'rer recordcd 1n \vl1ti1rg or

othcrrr,-is c. that thL: I ntern-rediarr- sl.rall :

q direcdv or.. incl ircctlr. lend or inr-est in othcr persolts or entitie.s rdentihcd in aly

m'anlrcr trhatsrlevcr ("Liitimttc Ri:ncliciaries") blt or on behalt of rhe Cotlpanr' or

o ptoviclc an). gu{tran1eq, ssqr-rritv, or the like to or on beha"lf o[ the l-]ltirnate

Ileneticia''ies.

l'he manaqement has represcntcd, rhar, to rhe best of its knorvledge ancl beliei, no

funds l-rrryc beera rcceived br t[e f-6mpanr. fron-r an\: I]etsol-rs or entitres. incluclirlg

foreign entitie-s ("Funding Partics"). u,rth the understanding. rvhether recorded ix

rvriring or otheflvise, tl-rat the Cc,,n-rpar-rt sha11:

11.
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o directh <;r indirectiv, lend or inrc.st ir.r other persoils or entities identif,ed in anY

lnanrl:r rvhetsc,er-er ("U1rim:irc Ilene irciaries") bI or on bel'ralf of tlie lrundinq P'.rrtv

OI

r pror.ide any guarelrtcc. \ecullrt-, ur tire ]rke fr:om or on l1,:lralf of the Ulumate

Rr:netrcialies.

ni. Basccl on such auclit procedures as considerecl re:rsooable and appropriate in the

circlurstances, r;otl-ring ha-. cor-ne to olll nouce t1-rat has cau-.ed us to belierrc that tl-re

replesentations r rndeL sr-rb-clausc (di (1) ancl idj ,il) contain irrrv matclial misstatement.

d) There is no dir.ide:ed declarecl or pard dur:rng tire r-ear br the Cotnpanv aud l.rcnce

pror.isi.:ns of sectiorr L23 oi the CotlparLies .\ct. lll 1.1 ar:e ttot eppltcable.

C. \Virh respect ro the matrer to bc inchrded in thc Auditor's ileport under Section 197(16) of
rhe Act:

1-he compirny wa-c adn:ri tter'l ir.r thc (iorporate Insoivet.rcv Rcsolurion Prt-,ces.. (CIRP) ott .l1sr

Dcccmber 202t) and C.\ Nirar-.'\flupa1l"farkas s-as appointecl as Rcsolution Pr:otessir.,naI

(RP) by the ITon'ble \ational Cornirartr-I-au--|ribun:rl -'\l-rrncrlabac] Rencl-r ((-ourt no. II)
('Hc,n'ble r,x(-LT'). Subs(rquentir-, Ilc,,n'ble -v(-L"I vicle its orclcr no. l,\ No. 763/(r\HN'| /2022
in CP(ILl)/3+2/(.\IIi\I) .l(,)l0prc,rrt,,uncecl ,,n.i1sr fulr 3t)23 ('rhc. order',) appror.ed the

ltesolutior-r Plar:r -submt'rted br- l{.i's Ncst L)rbrt (lrorvtl'r Fund IIT ('successful Rcsolurion

-\pplicant') in r:espect lf thc c()llDrrn\'. IIc,.r'cr-cr. clurrng rhe hnancial r,ear 2021-22. the

collrpanr rvas under CIFIP ancl accordrnqir- p()\\'crs c,,i t]-re Br-,atcl of I)irectc;rs cofltinued t() be

suspcnded.ilence thcprovisron-.r,f Secrion 191 of thc.\ctarcnotapplicabletothecompanv

For Nevatia & Associates

O h a rle rc d -1 ;ra u n f a tt t.r

Fum's Regisuarion No.: i.12559\\'

CA. Khushboo Nevatia
Partl-rer

Nlembership No.: 1 65993

UDIN: 2,11 65993BKTiDI. \8528

Place: Vadodara

Ilatc: 15-02-2{12-l
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ANNEXURE A TO THE INDE,PENDENT AUDITOR'S REPORT

(Referrecl to irr patagrapl'r 1 unt1er'Itcport on (itircr l-egai ar.rcl itcgulatorv Requiten-rcnts'sr--ction oi
our report of er.en clatc)

a)

A. 'I'he Companr. has mrrintained propcL rer:,rrds si.tos.ing [r11 particr.llars, including

quantitative details and the siruarion of Irropern-. P1ant. and Equipment

B. The (.ompan1' h rs m:rintained p,ope. recrirds shorr'rtrq till paruculars of inrangible

,T S S EtS.

b) Accorclirrg ro tl're irLformation ancl erplar.ra[ic,rrs gir-en to us and on the basis of our

craminati11;r1 oi t[e rgc6rd-. ,ri the (ionrpirr-rt-. rite [,c;nlparlv l-ra-s a regular plroQratn of

ph1-sical r.critlcation oi its Propertr,. Plant. ancl Equipment br- rvj-rich ai1 propern-, plant,

and equipmert are verificd once in three vears. Tu accorclance rvitl-r tlls prrltrarr. all

proirerr\:. p1ant. an,l eqnipment srere r-crifled dr-irtnq tirc rear. 1n ortr opinion, this

perioclicin, oi phvsical vcritlcation is reasonablc l'raring regard t() the size of the (iompanr'

and tl-re natLlre of its assets. No nlatertal discrepancir:s rvere ttoilced on such veriflcarion.

c) -\ccordri.rg to rire ir Liblrlatii,x-r and crpianatic.rus given to us and on the basis oi trur

examinaricin of tl-Lc recolds of the (-or-npanr-, r1-re tide deeds of itr-rmovable ptoperties

(other rhan in-rmol able propertics rl-here tlre Con.rpanv is t1're lessec and the 1e:rse

agrc..emeflts are c1ul .. execurecl ir.r lrrr-or of t}-rc lessce) disclosed 1n the standalone financial

statemcnts are helcl i:ll thc narne of tl're (-on-rpanr-.

c1) Accordtng to the iriiorrnaii,-rr.r ,rr.rd crplan:rtil,ns qir-en to us arrd on the basis of our

exanrination of the records oi rhc Companr. the Conrpanv has rer.aiued its Ptopertv,

Pialt, and Equipment (rncluclinq Il-ishr of L-sr- assets) or intansible asscts or both during

the vear. IIoler.er, thc sarr-re is not inc,.rrp,rlatecl in books of accounts cluring thc 1's21

11nder report in vie..v of thc non-rcne\\ra1 t-,i the lerrsehold agreemcnt. The plant and

machinerv's rcvaltiec!. tigur:es arc lrot incorpor:atecl since ir is ntcrte t}-ran 33 vear-* old. r\tl

equivalent model rnake is not ar.ailable at prescnt to c1e termine thc correct market r-alue.

E Accc,rcling to intor::rradon arrd cxplanrti.rn= gir-en to us ancl on t1-re basis of our

exlminzrdclo of t[e recofd-c ef the Crrrniranr', there are no proceedings tritiated or pendinu

against the Company.lor holding anli bsrr^mi ptopertr' under the Ptohibition of Benami

Propert\. Tt:ansacdorts Act, 1988 and rules mar{e thereunderr.

In our opinion, thc managc[rent has last condr-rcted phv,sical veriflcarion ,f inr-errtc,rY itl

FY 2L)19-2(1. The cc,rl'pam,.shur dou.r'i orr.llst ()ctober 2020 dr-ie to it-rsolvct.tcr'; hcnce,

inventorn- is zrs per: rhe valu:rtion rcport of Valucrs appr:oved bv IIIBI and veritred br'

9
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vahier. Hotrret'er, irventories were 1l()t phr:sicailr- r-clified trv r,rs and ure irar.e rclied upon
r.aluation :rnd f,urditrg:r u,hrch \\rere rep.-)r:rccl br- rirc \-airicr.

-\ccording to tl:rc ini-orn-ratic-n anc'l explanrtl(lrl: rre qir-er t, u-i and on the basis oi our

examinatir-,n of the lecor-ds of the (iorrpar.ir'. dnrrirq tire teal the company has not made

investtlenrs in, provrded any guarentcc or sccur:itr.. or granted ant, loat-. or advances in the

natut:e of loans, scrculed olr L1irs.rcL1reL1. to c(lnrpanies. trnns, Limited I.iabiliW Partnctships

or any other partics.

^. Based ou the aiLdir prlocedr-rrcs cruriecl r.,n br- us and as pcr rhc informirtion arrd

exp'lanarions given to L1s. thc Cr-rt'np:rn..- has nc,,t pror-ided kr:rns or- stood guaranrce tc)

all\' other: efltitr..

b. t\ccordins to tire intc,rtnaticxr ancl erplanauons given to u-s and brrsecl on the audit

pr-occdures cond Lrcte cl bt- us. in oul oPiliur-r n( ) 1n\-e :tmenrs rnade. gllarantees

provrdecl, and thc ternrs aad c,:rnditions oi the grant oi loans and guzrranrees pror-ided
rlu.-ing the veat: lre, Plirle facic. rror Prejuclicial to the interest of rhc Companr'.

c. .\ccorcling to tilc ir-ribllatir.ln and erxplanations gilen ro us ancl on rire basis of e,ur

esarlir-iation of the recorcls of thc Compant. in the case of 'luens qlrclr. in,,111 rrpinion
the repat:mcnr o1i principal ancl parrment of interest has clefaulted and financral

cr:editors have tllcd a pedrion under: scction 7 oi ItsC -:\cr tor dec)aring corrlpany as

insoh-ent. Further', tl-re Compau, has trc,t gir.en anr adr-ance in rl-rc nature of the loan to
111'11: partl- during i he \rear.

d. According to tirc: informadon ancl explanarions gjr.en to u-. and on the basis of our
exauinariou of tlre records of the Cornpanr-. rhcrc is no ovcrdue amount tbr more
than mncq dals irr lespcct of loans qir.en. Furtl-rcr, rirc (ion-rpan-,- has not gir.en anv

advances in the natlrre c-,f loans to an\: parN durinq the rear. Ht.rrr,er.ef, the excess

rnanagerial remutrcration recovcrable fr-om the \{anasinq Direcror is 1Ls. 2l}i.86 Lakhs.

Aisc,, refer to not,i-- no. xi (a).

e. Accordrng to tl-re information and explananons given to us ancl on the basis of oul
exat-iinariorr of tl e ,-ecorcl-. of tlre Conrpanr-. in r,ut o]litlr,,n there are no instances of
loans falling due dr-rting the year that u,ere renerved or exrended or setded bv fresh

lpans.

t-. Accotcling to thc inltrrnration anci erplar-rations qrr-cn to u-. and on the i:asis oi c,r:l

examination of tl,c recotds of thc Comp:rnr, the Conrpanv has not granted any loans

or acir-ances in rht natllre of lo:rns eidrer repavable otr demand or rrithout specifirng
any tefirs or perirld of rcpayrnenr^

10
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In our opinior.r, the f .ompanv has nor entercd into anr: transaction covered under Scctions

185 and 1B(; oi the ,\ct. .,\ccordjnqlr-. tl-re pror-i,.iolr ,ri clause 3(ir-) of rhe ()rder is not
applicable.

lhc Compally has lrot acceprecl anr, deposrts trom tire public in accordance with tl're

pror-isions of Section,i 73 to 7(r c,irhc,\cr ancl rules fr:arned therc unclcr.

Acccltchng ro tl-re intorrlatioo and explanarions qir-er tc, r-rs. r'nainrenance of cost recorcls

has beelr prescribed br- thc (,cnrrai (lllcrnn-rcr-it rinder sr-rb-section (1) of sectioll 148 oi
rire r\ct in rcspect oI tl-re Companr.'s product/sen'ices and the Companv has matntarncd

thc prcscr:ibcd accciurrts at-rcl records.

Acc,;rciing to tl're infi lrmation and expl:rnation gir.en to us, sith respect to statuton- ducs,

^. T1-re C-or-npan1'has generallr- bccn irrcsr.rlar: in depositinc i-rr.rdisputecl "staruton, dues.

iflciudins pror.ide :nt tund, empio\ ees stxtu insu.-rncc. inconre tax. sales tax, rvealtl-r tax,

service tax, cust()ms dutl:, excise cluq,, valr-rc addecl tas, Cess. and orher rnaterial

statutorv clucs apl rlicaL,le to rt rr-irir rhe apprr-rpriate ar,ithorities.

b.

A. LindrspLr[cd arirounts pavabie ulrich \\.as oLlt-stendrng ar the r.eat:end ior a period

mole th:rn sir monrhs tlom rhe darc rhcr- beceme pavabie are under rnoratorium as

the con-rpanr. \,.ras r-rncler ilrsoh-encv as per I13(-;\ct 2016. As per the court uncier

Section 1-l e11 jiidici:r1 and reqlilarr)11- l)rocesses uril1 be undcr: moreroriurn.

B. Details of cl-rc,s c,f Incon-rc fa:. Salcs Tax, Senice Tax, lrxci-"e DuW, and Value

added Tax si-,icir har-e rot bccn deposrred as at .31't Nfarch 2l)22 en account of
dispute are gir-tn belon:

\r1.

\'11.

Name of the
Statue

Jr'lature

f)ues
of Amount

Lakhs)
(R..

Amount
paid
undet
Protest
(In
Lakhs)

Period to
which the
amount
relates

Forum whete
the dispute is
pending

The Itrcome
'I'ax Act, 1961

l ncomc -far/

I'enaltr
217 .13 AY 2008-

09

CIT (Appeal)

1Y.
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l'he Incotne

Tax Acr. 1961

Income Tax/
Fenalty

143.11 AY 2009-

10

CIT (Appeal)

Tlhe Income

Tax Act, 1961

lncomeTaxf
I')enalty

1.63.42 AY 2013-

11

CIT (Appeat)

The Income

Iax Act, 1961

I nconre l-ar7'

1) cnaltr'

136.26 AY 2014-

15

CI'f (Appeal)

The Inconre
'I'ax Act, 1961

kecome Tax/
Penalty

153.+l AY 2015,

It)
CIT'(Appeal)

fhe Incotle
fax r\ct, 1961

1t-rcotlc 'fas,,/

I'cnal$
49.01 9.8tr3 AY 2016-

1.7

(.Ir (Appeal)

Cenvat Cledit
Rulcs. 1995

R.ebate Claim

A.djustment
119 FY 1995,

96

I'Ion. Supteme

Coult

Cenr-at (.redit

Rules- 20{15

Cerrvat Credit
Wtongly
A.vailed

1 1i7.1 FY 2005-

06

Hon. Supreme

Court

Cenr.at Cr:edit

Ru1es.2008

Cenvat Credit
Wrongly
Availed

178.16 FY 2008-

09

Cotnrnissioner,

\radodara-II

Cenvat Credrt

Ru1cs. 20119

Cerrvat Credit
Wrongly
Availed

3t.L0 1.40 FY 2009-

10

Iribunal,
r\hn-iedakrad

Cenr.at Credit

Rr-rles, 21)09

Cenvat Credit

Wrongly
Availed

3(r.9- irY 2009-

10

Additronal

Commissioner,

Yadodara-II

Cenr.at Credit

$uIes,2009

Cenvat Credit

\1{/rongly

Avaiied

4.87 4.50 F"Y 2009-

10

-fribunal \\,'est

Zonal Bench

Al'rn-radabad

Cenvat Credit
Ruies. 2009

(,envat Clcdir
$,.-rongh'

l vailerd

13.20 trY 2009-

i0
Cotntnissioner,

\radodara-II

Cenr-at Credit
Rules. 2010

(.envat C.redit

$'-rongh,

,l vailr:d

+.19 FY 2010-

11

Tribunal \\'est
Zonal Bench

L2
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A1-rmadabacl

F-Y 2010-

11

'l'ribunal West

Zonal Bcnch

,\hmadatad

Ccnvat Credrt

Ru1es,2010

Cenvat Ctedit
Wtongly
Availed

9.74

(lommissionet.

\'adodara TI

12.+6 F-Y 2011-

12

Cenvat Crcdit

Rulcs. 21111

C envat Creclti

!.,tr:or-rgh-

,\rrraiied

Tribunal \\'est
7.ona1 Rench

Ahmadabad
I
I

I

3.95 FY 2011-

12

Cenvat Credit

Rules, 2011

(,enr.at Crerdtt

\'i'ronsly
.\ vailed

Dy.

Commissic,net,

Bhartich

FY 2011-

12

C.cnvat Credit

R.ules, 2011

L. envat Creclit

\t-ronglr.

,'ir.aileci

FY 201 1-

12

Dy.

Commissionet,
Bharuch

(-envat Credir

l{r-rIe s, 2U11

Cenvat Credit

\)7rongly

Availed

1.18

FY 20L2-
11TJ

Dr..

Commrssiontr.

Bharuch

(lenvat Ctedit
$iltoagly
Availed

9.04Cenvat Credit

Rulcs,2012

FY 2412-

13

Tribunal \\'esr

Z,onal Rench

Ahmadabad

Cenvat Ctedit
Wroagly
Availed

11..1,3Cenr,-af Credit

Rules,2012

FY 2013-

14

Asst.

Commissioaer,

Bharucl-r

C.etrr:at CrccLt

$"r:orrglr'

.,rivailed

-)+Ccm.at Credit

Ru1es,20 13

D-v.

Comnrissioner

appeal,

Bharuch

6.83 FY 2013-

14
Cenvat Credit

Ruies, 2013

(lenvat Crecht

$,'ronglr,

i r,aiiecl

Fv 2013-

14

Tribunal \X'cst

Zonal Bench

Ahmadabad

Cenr.at Credit

Rulcs,2013

(.er-n:at Credit

\{irongh,
,r, vailed

5.78

13.97

]J
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Cenvat Creclit

lLules, 2ll15

Cenvat Credit

Wroagly
Awailed

8.05 trY 2015-

16

Tribunal \\'cst
Zonal Rencir

Ahmadabad

Cenvat Credit

Rules,2016

(,enr-rlt Cr:cclit
\ ,-'... ..-.-t--\ . lrrtlYl\

J, vailed

25.29 Ir\- 2016-

lt
Iribunal West

7.on;r\ Betcl-r

Ahmadabad

Cenr..at Credit

Rules,201(r

(.enr-at Creclit

\ i lc,nr"]r.-

-'rr.ailcd

12.{t8 trY 2A16-

11

Dr..

Cotntnissioner

appeal

Cenr-at Credit

Ru1es,2017

C enr.at Cr:eclit

$,''ronglr-

-"rr.ai1cd

6.94 FY 2017-

18

fribr-rna1 \\,'est

Zonal Rench

,\hmadabad

Accordirrq to the in fort'nation ancl erplanetions qir-en t,, Lts and c,rn tire basis of our

exiuilinatiolr of thc ,-ecords of rhe (.ompanr. thc Corrp:rnr- has nor surrenclerecl ol
drsclc,sed any trzlrrsactions, previouslv unrecordecl as income in ti-re books of account, ir-t

theraxasscssmcnt,sr-mdcrthcIncomc'I'ar-\ct. 1961 asinconred,-rr:inqtheyear.

a) Tl-re Cot'npanv has dcfaultcd in rcpar-r-nent oiborrorvings tr-, the various banks during

the vear. The con,;ortium ot bankcrs has tlled a periuon under secdon 7 of the IBC Act
201(r. 'I'his mattelr is cc.rnsidered ior Cciurt.

b) .\ccording to th( intbrmeul,ir and e,rpl:rnatior.rs gir.cn io us and on rlre basis of c.,,-rr

examination of the records r-,f rhc C-olr-rpar.rr., the Oompany has not been dcclared a

rvrllful defar-rlter lrr. anv bar-rk or: ilnrrr-rci;rl insdtution or goyernmeflt, or government

authoflty. Since c'onseqLleni to 1ro1r-pii\-1r.rent. .\s per the intorm'.rt-ior-r and explanations

gir.en no ccxlmi-rnication is arxtl,lblc frorn banks declaring the borrov,ers as willful
defaulters.

c) t According ro rl-re inforn-ration ar-rd erplanations given to us by tl're managernent, the

Companr, has not obtainecl zrnr tcflrl iorins durinq the \.e'.rr. .\ccordinsl), clause 3(ix)(c)

ui rlrc ( )r',1t 1 i. n, I ;rp1rli1',11;i1 .

d) ,\ccording to the informaric-,n and explanations p5ivcn to us and o11 an overall

exanritratiorr c,Itlre balance s]reer of the Con-rpany, we report that no funds raiscd on a

short-term basis irar.c bccn uscd for ic,ng-ternl plrrposcs br. tire Con-rpat:r1 .

14
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c) According to the iniormation and e-xplan:rtions girren to us and ofl an overall
e'xamitratiou of rl"r tr stanclalone finenci:rl srat.rn-rc1rt-\ of rhe Oompanr.. wc report that t1-re

(iornpanl has not taken any lunds tlom ant- enrirr- Llr persolr on accoutlt of ol: to meet
thc obliqations ol 

'its 
sr_rb-sidiarie.s...rss.cirrte: ,r1 jqrillt\-cnu,rres irs dcfinecl undcr the ,\ct.

t Accordins ro the tnfr.,rtratiot-r atrcl explanau,rns qrr-cr t., us rrncl proccdr,rres performcd
bv r-rs. we rcport rhat t1-re Cornpanr, has n,rt reiscd loans duling rhe 1-ear on the pledge
of securirit-:s helcl ir-r its subsidi:rr-ies. joinr \-cn[L1rcs. r)r. .rssoclare comparrics (as clefrned
under the .\ct).

a) Ti-re C-ompanr. ha s nol raisecl an\- lrrolre\: br- s.ar, oi initial public oifcl or fi-rrthcr public
ofter (includingtlebt illstrr-uncnts) anrl l-r:r-s not taken an\- renrl loan during the lear-.

Accor:dingil'. para,,{taph 3(ix) of t}rc L)rder is nor zrpplicabic.

b) ,\ccorcling to r1're infbrrnation ancl cxplanarions sivcrr ro us and on thc basis of c,ur

examination oi ttl're recorcis of the Companr-. the Company has not rrade any
prettretttial allcitl-nenr or private placctnent of shares or fr-r1lr. or parrlrr cor-rr.ertiblc

dcbctrtures durin,4 ti-re .r-ear. .\ccorclilrgir, clausc 3ir)(b) of thc Order is nor applicable
xi.

a) lJascci on errulir-rrrtion eri thc books ard records oi rhe Cornprrny and accoldinq to thc
int-on-nation and crplanarions gr\:en io us, considering rl-re pdncipies of rnaterraliry
oudirted in Srar.r, iards on -\uditing. \\'e report rl-rar irauds has been identifred bv a

torensic auditor' 2i ppolnted br TBBI h:rs rcsr-rlre d in rl-rc t1ling oi t1're peririon as rccluired
under the 1ax, anci arc uncler -.ub iuclice and rntirnation to designated authorities is taken
uP.

lt) ,\ccording to tire, intbr-rnatic,n and explanauons given ro us, the report under sub-
sec[ion (12) of St;:ction 1-1-i of rhc Companies ,1ct. 2(l 13 for mattcrs meniioncd abor.e

under'si(a)'st11 lre trled bv thc atrchtors in -Fornr,1DT-.t as prescribed under rule 1.3 of
Companies (Audi t and Auciitols) Rule-.,201-l rvith the Celtral Goverrmentr.vithin the
prescribed time.

c) \\'-e have takern ,r.tl-o considerauon iirc. s,histlc-blorver: complaints rerceived br. rl-re

Corlpanv durlns ,l-he 
-\.ear rvhile dcrerlninrng the nature, t1m1fl.q, and extent of our audit

lrrocedures.

xii. According to thc inti:rtnation ancl erplanations gir.en to us. the Conrpany is not a Nidhi
Companv. .\ccortlins lr. clau-*c 3ixii) oi r1-re Orrler is not applicable.

xrii. Accordtng to the Inlormation anc{ erplanation girrcn to us and based on our exar-rination
clf the tccr.,rcls of lh,: (.otrrpant. tlrcL. rrt 1)o L1::rnsacrlons r.virh the relatccl parties -*c, nc,

con-rpliancc is rcquirecl t'tth Scctions 177 ar-rcl 188 of the -{ct and details of such

15



x1\I

xv.

xv1.

xv11.

xviii.

xl:x.

nevok io

transactions har.e be.:n disclosed irL rhc hrrancial statement as reqrurecl br. thc appiicablc

accounring standarci"

^) Rasecl on rhe infr,rrnzrtion and cxpl:rnarions prcr-ided to us and r-rur auditprticedures, in
our opinion, thc inrctnal aLrdit sJ:Stem docs not appiv to tl-re compan!' given that

companlr operadc,,tls ar:e closed.

b) 1'1-rc inrcrnai :rudit reports clo not :rpph to the Corlpanr ril1 tlarc for- rhe pcriod under

audit

In oul c;pinion ar:ci accorcling to rhc intbr:mation anci explanrrrions ql\'crl ro ns, the

Cotr-rpanr has not etrtelecl into ant- rron-casir tralrsaction-\ rvtth it-s dirccro...s or llcrrson-s

connecterl to its dircctors and hence. pr:or-isions of Scctic.,r-r 792 t-tt- the -\ct are 1r()t

apphcable ro thc Conrpanv. Except tor nlatters mentioned in pornr ri(a).

a) The Cornpanl is noi tequrted to be regsrered uncler Section 15-1-\ of thc Re sen e Bank

of India,r\ct. 193-1. ,),ccordmg1v, clausc 3(rvr) (a) oi rhc ()rdet is not :rppiicable.

b; Ihe Companr- is noi rcqurrcci ro be registerecl unclcl Secrion -15-i-\ of tire Resen-e Rank

of Lrrlia,\ct. 193-1. -\ccordinslr-. clausc 3(xri)fb) of tjre C)rder 1s not appliceble.

.) The Cc,mpan\-is r.rr.,t a Cole lrlvestnrent ConrDanr iCl(--) as defined in the regr-rlations

made br- the Resen'e Bank oi L-rdr:r. .\ccordinglr. clause 3(-xvi)(c) of thc Otdcr is not
apphcable

d) fhc (ilxrp h:rs no CIL. as part r-,ithe Gr,,ul
-I'he CornpanJ, has ir-rctirred cash lc..,sses in tl-re clrrrent :rnd rn the immedi2ggh, precedir.rg

tlnancial ,vear.

'['l.re previous ,\uditor agreellrent consi-.ted oi -l'r.vo rears and ir erpired lasr ycar.

Accordinglv, clause 3iixr.ui) o[ rhe ()r'der is nor applicable.

Accpr:ding to the ini:otnafion ancl cxplanrli()1ls rrc gn-er to us ancl on the basis of fire
ttnanciai ratios, aseing and e-xpectecl ciates r-rf realization of ttnancial asscts ar.rd pa-r-rr-rent of
financial liabilities, add other jnirrrman, 'n rcct,mparl'ing the standalone hnancial

statements, out kno-.r,lcdge of the Resolr-rtron Professional and managemeflt plans and

Lrasecl on our esirmitration t.rf rhc cr-iciencc sl4ll)ortlng rhe assurnptions. lrothirq has corle
to our attention, lvhich callse-s us to bclieve that anl materiai uncer'taintr- esists as .)n the

date of the auditrcp()rt thar tlir: Conrlrarrr.is noi capable of mcctingits liabilrucs exisring at

t1-re date o[ rhe balar.ce sl'reet as and rvl-ren t]rer, fali due within a period r f one ]rear from
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the baiance sheet dai e. \\re, hc,s,crcr. state thar this i-s not atr assllralrcc as [o the futr-rre

r-iabilitt oi d-re Con-r;ran1. \\'e tirr:ti.rcr st:rtc thrt rlur repordng is based on rhe facts up to
thc clate of the audit report and rr'c neither s1\-c all\- guarantee nor afltr assurance that all

liabiLities ialhng clue rvitht-r a pei:io,-i r.rt- one rcar trcxl the balance sheet date, u,r1l get

dischatged bv the (-t,mpar.n- as an.1 l'fien rhcr- t:ril due.

In our opinion and arcording to the intirmation and e:lplanations given to us, there is no
unspent amoullt ttndi:r ,s,.rb-sccti,rn irl oi Secri,rn 1.15 of the ,{ct pursuitlrt to an\i projcct.
Accordrngl1.. clauses -i(xx)(a) and 3(xx.)(b.) of rhc Orcler are not app[cable.

t

PIacc: \'adodara

Datc: .1 5-02-2021

Fot Nevatia & Associates
C h artere d,4 *'o ilfi I ctfi b
Film's RegisLrariorl, \o.: I -il::9\\'

*et
- n>Pti "tNu ---V 0-''--"

CA. Khushboo Nevatia
Parkrer

Nfembership No.: 1 65993

LIDIN: 241 65993BKEDJ,\8528
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.ANNEXURE B" TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE TO
THE MEMBERS OF ST'EELCO GUJARAT LIMITED, ON THE FINANCIAL
STATEMENTS FOR THE '}TEAR ENDED 31ST MARCH,2022

Independent Auditor's report on the Internal Financial Controls rvith reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the
Actt')

(llefcred to in paragraph 2(r\)(1 r) under rhe'Report on ()ther Lcgal and Regr.rlaton Requirements'
section of our tep()r[ oI even da tc)

In conjunction sath .rur enga!:,jement to audit tl're trnancial statements of Steelco ()ujarat Lin-ritecl
("the Cc-,mpany") n5 at and firr tlie year ended.Slst \,{ar:ch 2(122, rvc iravc audited the interrral llnancial
controls over financiai repotting (with retercflcc to financial statcments) of tl're (ion-rpanv as at thar
date .

Managementls Responsibility for Internal Financial Controls
The Company's Resolurion Prrofessional is responsible for estabiishing and maintaining internal
financial conttols based on thr: internal control over financial reporting criteria esrablished bir tire
Company, considerhg the essential components of internal control stated in the Guidance Note on
Audit of Internal Financiai Cotrtrols or.er Financial Repoting ('the Guidance Nore) issued by the
Institute of Charteted Accountants of India ('the ICAI). These responsibilines include the desrgn,
implementadon, and mairrtena.nce of adequate rnternal financiai controls that were operating
effecrively for ensuting the or:dedv and efficient conduct of the Company's business, including
adherence to the Company's policies, the satteguarding of its assets, the prevention and detecbon of
fiauds and errors, the accuta'cy and completeness of the accounting tecords, and the timely
prepatation of reliable f,nancial inforrnation, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the irrternal financial cofrtrols ovef financial repotting
(with refetence to financial statements) of the Company based on out audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financiai
Reporting (the "GuJdance Note') issued by the ICAI and the Standatds on Auditrrrg prescribed
under Sectibn 143(10) of the (Jompanies Act, 2013, to the extent applicable to intetnal financial
control over finaacial teporting (with tefeterrce to {tnan€tal statements)" Those Standards and the
Guidance Note require that u.J comply with ethcal requirements and plan and perform the audit to
obtain teasonable assurance lrbout whethet adequate internal hnancial corrtrols over f,rnancial
repotting (with refereflce to f.inancial statements) wete established and maintained and if such
controls opetated effectively in ,,.r11 matetial respects.

18
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Our tudit inr-oir.es pelforminll prr;cedr.rres to oirrair.r ar-rdit cridence about the adeqriacv of the
intemal flnancial controls over frnancial r:epor:rirrg irr-rtir retircncc to frnancia] sraterrrents) of the
C,ornpar-ry and thcir opcfxt1nq cl]cctn-cncss. C)ur :urdrr of the inrcrnai tlnancial controls over financial
reporting (with rcterencc to finrlnciai statcrnentsj incluclecl obtaining an understandrng oi the internal
hnancial coutlols ovcr f-inatcial reporrirg (rvirl-r reierencc r() finar-icial staterlen[s) of thc (iompany.
asscssing thc risk that a rnatcria I u.eakness cxisrs, and resring arrd evaluating the design and operating
effectiveness of inrernal control , basecl on thc assc-ssecl rrsk.'fhe proccdures selecred depend on thc
aticlitor's juclgmcnt, iircluclir.rq tl.rc assr:ssn:ent of the risks of r:laterial rnisstatement of rl-rc financial
statemcflts, whether clue to ttrau,.l or error.

We believc that thc audit er.rderlce we l'rar-c obtair.red is suffrcienr and appropr'1are to pror.icie a basis
for oul aclvcrse aridit opiniorl on rhe intcrnai financial control.q or-er f-rnancial r-cporring (uath
refcr:ence to hqancial staremcnt,r) oi'rhe Cr,mpan-r-.

Meaning of Ipternal Financial Controls over Finarrcial Reporting (with reference to financial
statements)
A company's internal financial conttols over financial reporting (with refetence ro financial
statements) is 4 process designe,d to ptovide reasonable assurance regarding the reliability of hnancial
reporting and the preparation of financial statements for exterrral purposes in accordance with
genetally accepted accounting principles. A cornpany's internal financial controls ovef flnarrcial
reporting (with reference to financial statements) include those policies and ptocedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairiy reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
trarrsactions afe recorded as necessary to permrt preparation of finat.c,al statemerrts in accordance
with generally accepted accounrling principles ar.d that receipts and expendifures of the company are
being made oniy in accordance with authorizaltons of management and directols of the company;
and (3) ptovide teasonable aslsurance regarding prevention or amely detection of unauthorized
acquisition, use) or dispositron of the companv's assets that could have a matenal effect on the
financial statements.

Inherent Limitations of the' Internal Financial Controls over Financial Reporting (rvith
reference to Financial Statemrents)
Because oi the inherent lttr.ut;rtions oi intcn-ral financral conrlols over f-inancral reporting (wirh
relelence'to flnancial sratemenis), includtnu rhc possibilin of collusion or improper mallagemenr
override of control.s, mater:ial nris-statr:nrents Lluc tn e;:ror or tr:aud may occur ancl not be detected.
,\lso, proiections of anr- evaiua tron oi thc internal trnancial controls or.cr financial reporting (u.,rth
retereuce to ltnancial statemerrts) t() lurLire peliocls are subject fo thc risk that internai financial
controls over ltttattcial reporti:irg (s-irh retercnce tcr truancial statermcnts) ntay becorltc inadequate
because of citanges in conditions, or that the degrec of ccxr-rpliance with the pohcies or procedures
tr-ratr, deteriorate.
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Opinion
Ir-r,r.,,6pinion ancl rccorcling rLr thc int-orr-natic,r'r r.ncl c:irlanattrtns given to us. the (irxnpanr'has, irl

all materiai respccrs subject to thc il-Iarters riescnbecl rn the En'rpirrisis ol }{atter secdon aboYe, an

aclequate internal hnancial co lrtrol st-stcnr or-er tinirncial rcportinS, and such inlernal flnancial

colltrols or.cr frnaflcial reporti ng \\.er:e oPeratin{ citecnr-elt, as ar \farch 31,2022. basecl ofl the

internal c.ntrol over financial r:portinu clirelra cstr1biisl'red b), th. ()ompanv consiclering the esscntial

colxponcnts of rnternal contr()l .,^t..1 in rl-re (,uiclance Note on Auclit of Intr:rnal Financiai Controls

C)verl Financiai Repc-,r:ting rs-suec bl thc lnstirute ,,f Chartered Accountants of L-rdia'

For Nevatia & Associates

C l't tt rtc ru t/ .'1 a:o il /? I d tr h'

F-i.-.m's o.: 142559W

CA" Khushboo Nevatia
Pattner

\'Iemberslip No.: 1 65993

t-IDIN : 241 65993RKED J -\8528

Place: Vadodara

Date: 15-02-2024
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